Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of PICL (India) Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of PICL (India) Private Limited (“the Company™), which
comprise the Balance sheet as at March 31, 2024, the Statement of Profitand Loss, including the statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended,
and notes to the financial statements, including a summary of material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2024, its profit including other comprehensive loss, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as specified
under section 143(10) of the Act. Our responsibilities under those Standards are further described in the *Auditor’s
Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent of the Company
in accordance with the *Code of Ethics” issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to rcad the other information and, in
doing so, consider whether such other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director report is not made available to us as at the date of this auditor's report. We have nothing to report in this

regard.

5.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP |dentity No. AAB-4294
Regd. Office : 22, Camac Street, Block 'B’, 3rd Floor, Kolkata-700 016
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Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularitics; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if. individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

*  Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.
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+  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves

fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a)

(b)

()

(d)

(e)

(H

(2)

(h)

(i)

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in the paragraph (i)(vi) below on
reporting under Rule 11(g);

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015 as amended;

On the basis of the written representations received from the directors as on March 31, 2024 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from being appointed
as a director in terms of Section 164 (2) of the Act;

The modification relating to the maintenance of accounts and other matters connected therewith are as stated
in paragraph (b) above on reporting under Section 143(3)(b) and paragraph (i)(vi) below on reporting under
Rule 11(g):

With respect to the adequacy of the internal financial controls with reference to these financial statements
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2™ to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2024 has been paid / provided by
the Company to its directors in accordance with the provisions of section 197 read with Schedule V to the
Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given o us:
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i.

Vi.

The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 37 to the financial statements:

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company;

a) The management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (a) and (b) contain any material misstatement.

No dividend has been declared or paid during the year by the Company.

Based on our examination which included test checks, the Company has used accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the software except that,
as described in note 53 to the financial statements, audit trail feature is not enabled for direct changes
to data when using certain access rights and also for certain changes made using privileged/
administrative access right. Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with in respect of accounting software.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAT Firm RegistrationeNumber: 30 1003E/E300005

e

per Vishal Sharma

Partner

Membership Number: 096766

UDIN: 24096766 BKFFSH6743

Place of Signature: Gurugram
Date: May 16, 2024
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Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: PICL (India) Private Limited (“the Company”)

In terms of the information and explanations sought by us and given by the company and the books of account and
records examined by us in the normal course of audit and to the best of our knowledge and belief, we state that:

(N(a)A)

(B)
(b)

(c)

(d)

(e)

(ii)(a)

(b)

(iii)(a)

(b)

(c)

(d)

(e)

The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment.

The Company has maintained proper records showing full particulars of intangibles assets.

The Company has a regular program of physical verification of its property, plant and equipment under
which the assets are physically verified in a phased manner over a period of 3 years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets. In accordance
with this program, certain property, plant and equipment were verified during the year and no material
discrepancies were noticed on such verification.

The title deeds of all the immovable properties (other than properties where the Company is the lessee
and the lease agreements are duly executed in favour of the lessee) are held in the name of the Company.

The Company has not revalued its Property, Plant and Equipment or intangible assets during the year
ended March 31, 2024.

There are no proceedings initiated or are pending against the Company for holding any benami property
under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

The management has conducted physical verification of inventory at reasonable intervals during the
year. In our opinion the coverage and the procedure of such verification by the management is
appropriate. Discrepancies of [0% or more in aggregate for cach class of inventory were not noticed.

As disclosed in note 22 to the financial statements, the Company has been sanctioned working capital
limits in excess of INR five crores in aggregate from banks during the year on the basis of security of
current assets of the Company. Based on the records examined by us in the normal course of audit of the
financial statements, the quarterly returns/statements filed by the Company with such banks are in
agreement with the books of accounts of the Company. The Company do not have sanctioned working
capital limits in excess of INR five crores in aggregate from financial institutions during the year on the
basis of security of current assets of the Company.

During the year the Company has not provided loans, advances in the nature of loans, stood guarantee
or provided security to companies, firms, Limited Liability Partnerships or any other parties.
Accordingly, the requirement to report on clause 3(iii)(a) of the Order is not applicable to the Company.

During the year the Company has not made investments, provided guarantees, provided sccurity and
granted loans and advances in the nature of loans to companies, firms, Limited Liability Partnerships or
any other parties. Accordingly, the requirement to report on clause 3(iii)(b) of the Order is not applicable
to the Company.

The Company has not granted loans and advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(c) of
the Order is not applicable to the Company.

The Company has not granted loans or advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(d) of
the Order is not applicable to the Company.

There were no loans or advance in the nature of loan granted to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(e) of the Order
is not applicable to the Company.
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()

(iv)

(v)

(vi)

(vii)a)

(b)

(viii)

(ix)(a)

(b)

(c)
(d)

(e)

The Company has not granted any loans or advances in the nature of loans, either repayable on demand
or without specifying any terms or period of repayment to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(f) of the Order
is not applicable to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions of sections 185
and 186 of the Companies Act, 2013 are applicable and accordingly, the requirement to report on clause
3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made
thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order
is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made
by the Central Government for the maintenance of cost records under section 148(1) of the Companies
Act, 2013, related to the manufacture of electric motors, and are of the opinion that prima facie, the
specified accounts and records have been made and maintained. We have not, however, made a detailed
examination of the same

Undisputed statutory dues including goods and services tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess and other
statutory dues have generally been regularly deposited with the appropriate authorities though there has
been a slight delay in a few cases. According to the information and explanations given to us and based
on audit procedures performed by us, no undisputed amounts payable in respect of these statutory dues
were outstanding, at the year end, for a period of more than six months from the date they became
payable.

The dues of goods and services tax, provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, duty of custom, duty of excise, value added tax, cess, and other statutory dues have not been
deposited on account of any dispute, are as follows:

Name of the Nature of Amount Amount Period to Forum where

statute dues (Rs. lakhs) paid which amount dispute is

under relates pending

Protest
(Rs. lakhs)

Income tax Income tax 0.79 Nil 2018-19 Commissioner
Act, 1961 of Income tax

(Appeals),

Delhi

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly,
the requirement to report on clause 3(viii) of the Order is not applicable to the Company.

The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender.

The Company has not been declared willful defaulter by any bank or financial institution or government
or any government authority.

Term loans were applied for the purpose for which the loans were obtained.

On an overall examination of the financial statements of the Company, no funds raised on short-term
basis have been used for long-term purposes by the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement to
report on clause 3(ix)(e) of the Order is not applicable to the Company.
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(f)

(x)(a)

(b)

(xi)(a)

(b)

(¢)

(xii)

(xiii)

(xiv)(a)

(b)

(xv)

(xvi)(a)

(b)

(c)

(d)

(xvii)

(xviii)

The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement to
report on Clause 3(ix)(f) of the Order is not applicable to the Company.

The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not
applicable to the Company.

The Company has not made any preferential allotment or private placement of shares /fully or partially
or optionally convertible debentures during the year under audit and hence, the requirement to report on
clause 3(x)(b) of the Order is not applicable to the Company.

No fraud by the Company or no fraud on the Company has been noticed or reported during the year.

During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has been
filed in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government.

As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013. Therefore, the
requirement to report on clause 3(xii) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with sections 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as required by the
applicable accounting standards. The provisions of section 177 are not applicable to the Company and
accordingly the requirements to report under clause 3(xiii) of the Order insofar as it relates to section
177 of the Act is not applicable to the Company.

The Company has an internal audit system commensurate with the size and nature of its business.

The internal audit reports of the Company issued till the date of the audit report, for the period under
audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons connected with
its directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the
Company.

The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable
to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance activities. Accordingly,
the requirement to report on clause (xvi)(b) of the Order is not applicable to the Company.

The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable to the
Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to report on clause
3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current financial year. The Company has not incurred
cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) of the Order is not applicable to the Company.
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(xix)

(xx)(a)

(b)

On the basis of the financial ratios disclosed in note 41 to the financial statements, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the audit report
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

In respect of other than ongoing projects, there are no unspent amounts that are required to be transferred
to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with second proviso
to sub section 5 of section 135 of the Act. This matter has been disclosed in note 49 to the financial
statements.

There are no unspent amounts in respect of ongoing projects, that are required to be transferred to a
special account in compliance of provision of sub section (6) of section 135 of Companies Act. This
matter has been disclosed in note 49 to the financial statements.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

e

per Vishal Sharma

Partner

Membership Number: 096766

UDIN: 24096766 BKFFSH6743

Place of Signature: Gurugram
Date: May 16, 2024
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Annexure ‘2’ to the Independent Auditor’s Report of even date on the financial statements of PICL (India)
Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (*the Act”)

We have audited the internal financial controls with reference to financial statements of PICL (India) Private Limited
(“the Company™) as of March 31, 2024 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, as
specified under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
issued by ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to these financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial controls with
reference to these financial statements, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to these financial statements.

Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference
to financial statements to future periods are subject to the risk that the internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued by the ICAL

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 30 1003E/E300005

NI

per Vishal Sharma
Partner
Membership Number: 096766

UDIN: 24096766 BKFFSH6743

Place of Signature: Gurugram
Date: May 16, 2024



PICL (India) Private Limited

CIN: U74899HR1994PTC113718

Balance Sheet as at 31 March 2024

(All amounts in INR in lakh unless otherwise stated)

Notes

ASSETS
Non-current assets
Property, plant and equipment 4
Capital work-in-progress 5
Intangible assets 6
[ntangible asscts under development 7
I'inancial asscts

Orther financial assets 8
Income tax asscts (ner) 9
Other non-current assets . 10
Total non-current assets
Current assets
Inventories 11
Financial assets

Trade receivables 12

Cash and cash equivalents 13

Other bank balances 14

Other financial assets 5
Other current assets 16
Total current assets
Total assets
EQUITY AND LIABILITIES
EQUITY
liquity share capital 17
Other equity 18
Total equity
LIABILITIES
Non-current liabilities
IFinancial liabilities

Borrowings 19

Provisions 20
Deferred tax labilities (net) 21
Total non-current liabilities
Current liabilities
Financial Habilities

Bnn‘n\vings 22

‘I'rade payables 23

(a) Toral outstanding dues of micro enterprises and small enterprises

(b) Tortal outstanding dues of creditors other than micro enterprises

and small enterprises

Other financial liabilities 24
Other current liabilities 25
Provisions 26
[ncome tax liabilities (net) 27
Total current liabilities
Total liabilities
Total equity and liabilities
Summary of material accounting policies 2

The accompanying notes are an integral part of financial statements

As at
31 March 2024

As at
31 March 2023

14,060.97 12,564.00
611.03 195.02
1,528.54 1,010.98
700.97 754.40
31.21 3241
189.97 475.80
407.07 259.79
17,529.76 15,292.40
2,544.38 2,690.81
6,146.14 5,091.25
1,818.81 304.94
- 881.42

9.06 17.24
432,42 870.72
10,950.81 9,856.38
28,480.57 25,148.78
364.21 364.21
4,801.57 4,017.79
5,165.78 4,382.00
8,557.93 6,990.63
150.39 124.99
332,48 217.83
9,040.80 7,333.45
2,082.44 2,067.76
453.15 1,831.61
10,714.45 8,585.08
948.37 409.33
63.41 129.37
1217 6.60

- 403.58
14,273.99 13,433.33
23,314.79 20,766.78
28,480.57 25,148.78

As per our report of even date attached

For and on behalf of Board of Directors of
PICL (India) Private Limited '

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAT Firm Registration Number : 301003E/1300005

Nl nss
per Vishal Shamu/(o.;‘.

Partner
Membership Number : 096766

[DIN: 00259632

Place: Gurugram
Date: 16 May 2024

Place: Gurugram
Date: 16 May 2024

Place: Gurugram
Date: 16 May 2024

Indu Verma
Company Sccretary
Membership Number: 39003

Place: Gurugram
Date: 16 May 2024



PICL (India) Private Limited

CIN: U74899HR1994PTC113718

Statement of Profit and Loss for the year ended 31 March 2024
(All amounts in INR in lakh unless otherwise stated)

Notes For the year ended

31 March 2024

For the year ended
31 March 2023

Income
Revenue from operations 28 33,876.77 30,709.09
Other income 29 151.80 157.94
Total income 34,028.57 30,867.03
Expenses
Cost of raw materials consumed 30 24,209.19 22,591.41
Purchase of traded goods 792.87 -
Changes in inventories of intermediate products and finished goods 31 106.05 (64.26)
Iimployee benefits expense 32 1,157.84 1,038.66
I'inance costs 33 1,422.74 878.73
Depreciation and amortisation expense 34 1,090.21 924.46
Orther expenses 35 4,254.24 3,448.13
Total expense 33,033.14 28,817.13
Profit before tax 995.43 2,049.90
Tax expense

Current tax 39 164.60 452.29

Deferred tax charge 39 116.02 97.40
Profit for the year 714.81 1,500.21

Other comprehensive (loss)/income
Items that will not be reclassified to profit or loss in subsequent periods
Re-measurement (loss)/gain on defined benefit obligations

Income tax relating to these items 39

(5.44) 1.87
1.37 (0.47)

Other comprehensive (loss)/income for the year, net of tax (4.07) 1.40

Total comprehensive income for the year, net of tax 710.74 1,501.61

Earning per equity share
(Nominal value of equity share INR 10 each)

Basic and diluted (INR) 36 19.63 41.19
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Summary of material accounting policies
The accompanying notes are an integral part of the financial statements
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PICL (India) Private Limited

CIN: U74899HR1994PTC113718

Statement of Cash Flows for the year ended 31 March 2024
(All amounts in INR in lakh unless otherwise stated)

For the year ended
31 March 2024

For the year ended
31 March 2023

A. Cash flows from operating activities

Profit before tax 995.43 2,049.90
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense 1,090.21 924.46
Interest income (24.16) (28.69)
Unrealised foreign exchange gain (11.60) (10.40)
Impairment loss on property, plant and cquipment - 228.99
(Gain)/loss on disposal of property, plant and equipment (net) (0.07) 2.25
Loss on account of unapproved product development 107.14 125.11
Share based payment expenses 73.04 104.29
Bad debts - 8.90
Balances written off - 23.39
Liabilities no longer required written back (28.18) (6.32)
IFinance costs 1,422.74 878.73
Working capital adjustments:
(Increase) in trade receivables (1,054.89) (472.34)
Decrcase in inventorics 146.43 256.57
Decrease in non-financial asscrs 439.07 487.74
Decrease in financial assets 9.39 12.52
Increase in trade payables 790.68 4,041.64
Increase in provisions 25.54 19.85
(Decerease) in non-financial liabilities (65.96) (2,134.09)
Increase in financial liabilities 67.45 4254
Cash generated from operations 3,982.26 6,554.44
Income tax paid (net) (282.36) (508.45)
Net cash flows from operating activities 3,699.90 6,045.99

. Cash flows from investing activities

Purchase of property, plant and equipment, capital work in progress, intangible assets

and intangible asscts under development

(3,285.56)

(3,726.36)

Proceeds from sale of property, plant and equipment 2.90 6.02

Movement in bank deposits 863.70 479.17)
[nterest received on bank deposits 41.88 13.16

Net cash flows used in investing activities (2,377.08) (4,186.35)
Cash flows from financing activities:

(Repayments)/proceeds from short-term borrowings (net) (922.21) 587.33

Proceeds from long term borrowings 6,428.64 4,258.67
Repayment of long term borrowings (3,927.58) (7,099.69)
Finance costs paid (1,387.80) (942.73)
Net cash flows from/(used in) financing activities 191.05 (3,196.42)
Net increase /(decrease) in cash and cash equivalent (A+B+C) 1,513.87 (1,336.78)
Cash and cash equivalent at the beginning of the year 304.94 1,641.72
Cash and cash equivalent at the end of the year (D+E) {refer note 13} 1,818.81 304.94

(This space has been intentionally left blank)




PICL (India) Private Limited

CIN: U74899HR1994PTC113718

Statement of Cash Flows for the year ended 31 March 2024
(All amounts in INR in lakh unless otherwise stated)

Cash and Cash Equivalents includes:
Balances with banks:
- in current and cash eredit accounts

Cash and cash equivalents

Summary of material accounting policies
The accompanying notes are an integral part of financial statements

For the year ended
31 March 2024

For the year ended
31 March 2023

1,818.81

304.94

1,818.81

304.94

(58]
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PICL (India) Private Limited
CIN: U74899HR1994PTC113718

Statement of changes in equity for the year ended 31 March 2024

(All amounts in INR in lakh unless otherwise stated)

A Equity share capital

No. of shares Amount
For the vear ended 31 March 2024
At 1 April 2023 36,42,100 364.21
Changes in equity share capital duning the year -
At 31 March 2024 36,42,100 364.21
For the year ended 31 March 2023
At 1 April 2022 36,42,100 364.21
Changes in equity share capital during the year =
At 31 March 2023 36,42,100 364.21
B Other equity
Reserves and surplus (refer note 18)
Particulars Kt ployee stnck o
Securities premium General reserve option outstanding | Retained earnings Total
account
For the year ended 31 March 2024
At 1 April 2023 0.05 54.48 104.29 3,858.97 4,017.79
Profit for the year - 714.81 T14.81
Share based payment expenses (refer note 48) 73.04 - 73.04
Remeasurement (loss) of defined benefit obligations (net of rax) - - (4.07) (4.07)
At 31 March 2024 0.05 54.48 177.33 4,569.71 4,801.57
For the year ended 31 March 2023
At 1 April 2022 0.05 54.48 - 2,357.36 2,411.89
Profit for the year - 1,500.21 1,500.21
Share based payment expenses (refer note 48) 104.29 ) 104.29
Remeasurement gain of defined benefit obligations (net of tax) - - - 140 .40
At 31 March 2023 0.05 54.48 104.29 3,858.97 4,017.79
Summary of material accounting policies 2

The accompanying notes are an integral part of financial statements
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PICL (India) Private Limited
CIN: U74899HR1994PTC113718
Notes to Financial Statements for the year ended 31 March 2024

1. Corporate information
The financial statements comprise financial statements of PICL (India) Private Limited (the Company)
(CIN: U74899HR1994PTC113718) for the year ended 31 March 2024,

The Company is a deemed public limited company domiciled in India and is incorporated under the
provisions of the Companies Act applicable in India. The registered office of the company is located
at Second Floor, Khasra No. 367, 100 Foote Road, Village Ghitorni, South West, South Delhi, New
Delhi-110030.

The Company is principally engaged in the manufacturing and trading of electric motors.

The financial statements were approved for issue in accordance with a resolution of the directors on
16 May 2024.

2.  Material accounting policies

2.1 Statement of compliance and basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and presentation requirements of Division II of Schedule III to the
Companies Act, 2013, (Ind AS compliant Schedule I1I), as applicable to the SFS.

The financial statements have been prepared on a historical cost basis.

The financial statements are presented in INR and all values are rounded to the nearest lakh (INR

00,000), except when otherwise indicated.

The Company has prepared the financial statements on the basis that it will continue to operate as a

going concern.

2.2 Summary of material accounting policies
a. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:
e Expected to be realised or intended to be sold or consumed in normal opetating cycle
e Held primarily for the purpose of trading
® Expected to be realised within twelve months after the reporting petiod, or
e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period

All other assets are classified as non-current.




PICL (India) Private Limited
CIN: U74899HR1994PTC113718
Notes to Financial Statements for the year ended 31 March 2024

A liability 1s current when:
e Itis expected to be settled in normal operating cycle
e Itis held primarily for the purpose of trading
e [t is due to be settled within twelve months after the reporting period, or

® There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

b. Foreign currencies
The financial statements are presented in Indian Rupee (INR), which is the Company’s functional

currency.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Company’s at functional currency spot
rates at the date the transaction first qualifies for recognition. However, for practical reasons, the

Company uses an average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional

currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in the

Statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value 1s
determined. The gain or loss arising on translation of non-monetary items measured at fair value 1s
treated in line with the recognition of the gain or loss on the change in fair value of the item (Le.,
translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are

also recognised in OCI or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or
income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability relating
to advance consideration, the date of the transaction is the date on which the Company initially

recognises the non-monetary asset or non-monetary liability arising from the advance consideration. If




PICL (India) Private Limited
CIN: U74899HR1994PTC113718
Notes to Financial Statements for the year ended 31 March 2024

there are multiple payments or receipts in advance, the Company determines the transaction date for

each payment or receipt of advance consideration.

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet

date.

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place cither:

* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset ot liability, assuming that market participants act in their economic best

interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another

market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and

minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
e level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable
e level 3 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categotisation (based on the lowest level input that is significant to the fair value measurement as a

whole) at the end of each reporting period.




PICL (India) Private Limited
CIN: U74899HR1994PTC113718
Notes to Financial Statements for the year ended 31 March 2024

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value

hierarchy as explained above.

This note summatrises accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes.
e Disclosures for valuation methods, significant estimates and assumptions (notes 3, 8, 44 and 45)
® [inancial mstruments (including those carried at amortised cost) (notes 8, 12, 13, 14, 15, 19, 22,
23, 24, 44 and 45)

Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services. The Company has generally concluded that it is
the principal in its revenue arrangements because it typically controls the goods or services before

transferring them to the customer.

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue

from contracts with customers are provided in Note 3.

Sale of products
Revenue from sale of products is recognised at the point in time when control of the asset is transferred
to the customer, generally on delivery of the products. The normal credit term is 07 to 90 days upon

delivery.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price (net of variable consideration) allocated to that performance obligation. The transaction price of
goods sold and services rendered is net of variable consideration on account of various schemes offered

by the Company as part of the contract.

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The
variable consideration is estimated at contract inception and constrained until it is highly probable that
a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved. Some contracts for the
sale of products provide customers with a right of return. The rights of return give rise to variable

consideration.




PICL (India) Private Limited
CIN: U74899HR1994PTC113718
Notes to Financial Statements for the year ended 31 March 2024

e Rights of return
The Company uses the expected value method to estimate the variable consideration given the
large number of contracts that have similar characteristics. The Company then applies the
requirements on constraining estimates of variable consideration in order to determine the
amount of variable consideration that can be included in the transaction price. A refund lhability
is recognized for the goods that are expected to be returned (i.e., the amount not included in the
transaction price). A right of return asset (and corresponding adjustment to cost of sales) is also

recognised for the right to recover the goods from a customer.
Other revenue streams

Interest Income

For all debt instruments measured at amortised cost, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset. When calculating the effective interest rate, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses.

Interest income is included in “other income” in the Statement of Profit and Loss.

Interest income on fixed deposits is recognised on a time proportion basis taking into account the
amount outstanding and the applicable interest rate. Interest income is included under the head “other

mncome” in the Statement of Profit and Loss.

Contract balances

Trade receivables

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of
time is required before payment of the consideration is due). Refer to accounting policies of financial
assets in section (n) Financial instruments — initial recognition and subsequent measurement.
Contract liabilities

A contract liability is recognised if a payment is received, or a payment is due (whichever is earlier)
from a customer before the Company transfers the related goods or services. Contract liabilities are
recognised as revenue when the Company performs under the contract (Le., transfers control of the

related goods or services to the customer).

Taxes

Tax expense comprises current tax expense and deferred tax.
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that




PICL (India) Private Limited
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Notes to Financial Statements for the year ended 31 March 2024

are enacted or substantively enacted, at the reporting date in the country where the Company operates

and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and considers whether it is probable that a taxation authority will accept an
uncertain tax treatment. The Company shall reflect the effect of uncertainty for each uncertain tax
treatment by using either most likely method or expected value method, depending on which method
predicts better resolution of the treatment.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of

assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:
e When the deferred tax lability arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss and does not give rise to equal taxable and

deductible temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused

tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable

that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except:

® When the deferred tax asset relating to the deductible temporary difference arises from the initial

recognition of an asset or liability in a transaction that is not a business combination and, at the

time of the transaction, affects neither the accounting profit nor taxable profit or loss and does

not give rise to equal taxable and deductible temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the

deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised, or the liability is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted at the reporting date.
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Notes to Financial Statements for the year ended 31 March 2024

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation

to the underlying transaction either in OCI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority which intends either
to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets

are expected to be settled or recovered.
Goods and Services Tax paid on acquisition of assets or on Incurring expenses

Expenses and assets are recognised net of the amount of Goods and Service Tax paid, except:
e  When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable

e When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the balance sheet.

Property, plant and equipment

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and
equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met. When significant parts of plant and
equipment are required to be replaced at intervals, the Company depreciates them separately based on
their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the
carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied.

All other repair and maintenance costs are recognised in profit or loss as incurred.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Block of asset Useful life as per Companies Act, 2013 (in
years)
Building 30
Plant and machinery 8-15
Computer 3
Furniture and fixture 10
Office equipment 10
Vehicles 8
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The Company, based on technical assessment made by technical expert and management estimate,
depreciates certain items of plant and equipment over estimated useful lives which are different from
the useful life prescribed in Schedule II to the Companies Act, 2013. The management believes that
these estimated useful lives are realistic and reflect fair approximation of the period over which the

assets are likely to be used.

The Company reviews the estimated residual values and expected useful lives of assets at least annually.
In particular, the Company considers the impact of health, safety and environmental legislation in its

assessment of expected useful lives and estimated residual values.

An item of property, plant and equipment and any significant part initially recognised 1s derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss when the asset is

derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are

reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding capitalised development costs, are not
capitalised and the related expenditure is reflected in profit or loss in the period in which the

expenditure is incurred.
The useful lives of intangible assets are assessed as finite.
Intangible assets with finite lives are amortised over the useful economic life and assessed for

impairment whenever there is an indication that the intangible asset may be impaired. The amortisation

period and the amortisation method for an intangible asset with a finite useful life are reviewed at least

" at the end of each reporting period. Changes in the expected useful life or the expected pattern of

consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and

loss unless such expenditure forms part of carrying value of another asset.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising upon
derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit and loss. when the asset is

derecognised.
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Research and development costs
Research costs are expensed as incurred. Development expenditures on an individual project are
recognised as an intangible asset when the Company can demonstrate:

® The technical feasibility of completing the intangible asset so that the asset will be available for

use or sale

e [ts intention to complete and its ability and intention to use or sell the asset

e How the asset will generate future economic benefits

e The availability of resources to complete the asset

e  The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less
any accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins
when development is complete, and the asset is available for use. It is amortised over the period of
expected future benefit. Amortisation expense is recognised in the statement of profit and loss unless
such expenditure forms part of carrying value of another asset. During the period of development, the

asset is tested for impairment annually.

A summary of the policies applied to the Company’s intangible assets 1s, as follows:

Intangible assets Useful lives Amortisation method used Internally generated or
acquired
Computer software Finite (6 years) Amortised on a straight-line basis Acquired

over the period of the asset

Development costs Finite (7 years) Amortised on a straight-line basis Internally generated
over the period of expected future

sales from the related project

Patent and trademark Finite (10 years) Amortised on a straight-line basis Acquired

over the period of the asset

Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for

consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

The Company applies the short-term lease recognition exemption to its short-term leases of building,
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases of office equipment that are considered to be low value. Lease

payments on short-term leases and leases of low-value assets are recognised as expense on a straight-

line basis over the lease term.
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Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset is classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease term
on the same basis as rental income. Contingent rents are recognised as revenue in the period in which

they are earned.

i. Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as
follows:
e Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition. Cost is determined on first in, first out bass.
¢ Finished goods and intermediate products: cost includes cost of direct materials and labour and
a proportion of manufacturing overheads based on the normal operating capacity but excluding
borrowing costs. Cost is determined on first in, first out basis.
e 'Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventoties
to their present location and condition. Cost is determined on first in, first out basis.
e Stores and spares, consumables and packing materials: cost includes cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Cost is

determined on first in, first out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs

of completion and the estimated costs necessary to make the sale.

j-  Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an assct is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of asscts. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and 1s

written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
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These calculations are corroborated by valuation multiples, quoted share prices for publicly traded

companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash
flow projections beyond periods covered by the most recent budgets/forecasts, the Company
extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent
years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-
term average growth rate for the products, industries, or country or countries in which the Company

operates, ot for the market in which the asset is used.

Impairment losses, including impairment on inventories, are recognised in the statement of profit and

loss.

The impairment assessment for all assets is made at each reporting date to determine whether there is
an indication that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal
is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss
been recognised for the asset in prior years. Such reversal is recognised in the statement of profit and

loss.
Provisions and Contingent liabilities

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of

profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the

increase in the provision due to the passage of time is recognised as a finance cost.
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Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity or a present obligation that arises from past events but is not recognized
because it is not probable that an outflow of resources embodying economic benefits will be required
to settle the obligation or the amount of the obligation cannot be measured with sufficient reliability.
The Company does not recognize a contingent liability but discloses its existence in the financial

statements as per the requirements of Ind AS 37.
Provisions and contingent liabilities are reviewed at each balance sheet date.

l.  Retirement and other employee benefits
Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as an expense, when an employee renders the
related service. If the contribution payable to the scheme for service received before the balance sheet
date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability
after deducting the contribution already paid. If the contribution already paid exceeds the contribution
due for services received before the balance sheet date, then excess is recognized as an asset to the

extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be

made to a separately administered fund.

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent

petiods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss:

e Service costs comprising current service costs, past-service costs, gains and losses on curtailments

and non-routine settlements; and

e Net interest expense ot income 2 p RIS
S
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Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.
The Company recognizes expected cost of short-term employee benefit as an expense, when an

employee renders the related service.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the reporting date.
Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred.
The obligations are presented as current liabilities in the balance sheet if the entity does not have an

unconditional right to defer the settlement for at least twelve months after the reporting date.

m. Share-based payments
Employees (including senior executives) of the Company receive remuneration in the form of Holding
Company’s share-based payments, whereby employees render services as consideration for equity

mstruments (equity-settled transactions).

Equity-settled transactions
The cost of equity-settled transactions is determined by the fair value at the date when the grant is

made using an appropriate valuation model.

That cost is recognised, together with a corresponding increase in share-based payment (SBP) reserves
in equity, over the period in which the performance and/or setvice conditions are fulfilled in employee
benefits expense. The cumulative expense recognised for equity-settled transactions at each reporting
date until the vesting date reflects the extent to which the vesting period has expired and the Holding
Company’s best estimate of the number of equity instruments that will ultimately vest. The expense or
credit in the statement of profit and loss for a period represents the movement in cumulative expense

recognised as at the beginning and end of that period and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant
date fair value of awards, but the likelihood of the conditions being met is assessed as part of the
Holding Company’s best estimate of the number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair value. Any other conditions attached to
an award, but without an associated service requirement, are considered to be non-vesting conditions.
Non-vesting conditions are reflected in the fair value of an award and lead to an immediate expensing

of an award unless there are also service and/or performance conditions.

No expense 1s recognised for awards that do not ultimately vest because non-market performance
and/or service conditions have not been met. Where awards include a market or non-vesting condition,
the transactions are treated as vested irrespective of whether the market or non-vesting condition is

satisfied, provided that all other performance and/or service conditions are satisfied.
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When the terms of an equity-settled award are modified, the minimum expense recognised is the grant
date fair value of the unmodified award, provided the original vesting terms of the award are met. An
additional expense, measured as at the date of modification, is recognised for any modification that
increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee. Where an award is cancelled by the Holding Company or by the counterparty, any remaining

element of the fair value of the award 1s expensed immediately through profit or loss.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity.
Financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception
of trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient, the Company initially measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables
that do not contain a significant financing component or for which the Company has applied the
practical expedient are measured at the transaction price determined under Ind AS 115. Refer to the

accounting policies in section (d) Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost ot fair value through OCI,
it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)” on the
principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair

value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial
asscts in order to gencrate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both. Financial assets classified
and measured at amortised cost are held within a business model with the objective to hold financial
assets in order to collect contractual cash flows while financial assets classified and measured at fair
value through OCI are held within a business model with the objective of both holding to collect
contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e.,

the date that the Company commits to purchase or sell the asset.
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Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
e Financial assets at amortised cost
e Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of
cumulative gains and losses
e Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition

e Financial assets at Fair Value through profit and loss (FVIPL)

Financial assets at amortised cost
A “financial assets’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding,.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included in other income in the statement of
profit and loss. The losses arising from impairment are recognised in the statement of profit and loss.
This category generally applies to trade receivables, security deposits and other receivables. For more

mformation on recetvables, refer note 8, 12 and 15.

Financial assets at FVTOCI
A ‘financial assets’ is classified as at the FVTOCI if both of the following criteria are met:
a) 'The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and
b) The asset’s contractual cash flows represent Solely Payments of Principal and Interest.

Financial assets included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in the other comprehensive income (OCI).
However, the Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the Profit and loss. On derecognition of the asset, cumulative gain or loss

previously recognised in OCI is reclassified from the equity to Profit and loss.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under Ind
AS 32 Financial Instruments: Presentation and are not held for trading. The classification is determined

on an instrument-by-instrument bass.




PICL (India) Private Limited
CIN: U74899HR1994PTC113718
Notes to Financial Statements for the year ended 31 March 2024

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit and loss when the right of payment has been established,
except when the Company benefits from such proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in OCI. Equity instruments designated at fair value through

OCI are not subject to impairment assessment.

Financial assets at FVTPL
Financial assets included within the FVTPL category are measured at fair value with all changes

recognized in the Statement of Profit and Loss.

Derecognition
A financial asset (or, whete applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (L.e. removed from the Company’s balance sheet) when:
® The rights to receive cash flows from the asset have expired, or
® The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially

all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company’s continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects

the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that

the Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are integral to the

contractual terms.
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EClLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposutes for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective of

the timing of the default (a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the

economic environment.
Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit

or loss, loans and borrowings or as payables as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including

bank overdrafts.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and

financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing

in the near term.
Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVIPL, fair value gains/ losses attributable to changes in own credit risk are recognized
in OCI. These gains/ losses are not subsequently transferred to P&IL.. However, the Company may

transfer the cumulative gain or loss within equity. All other changes in fair value of such lability are




PICL (India) Private Limited
CIN: U74899HR1994PTC113718
Notes to Financial Statements for the year ended 31 March 2024

recognised in the statement of profit and loss. The Company has not designated any financial liability

as at fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the labilities are derecognised as well as through the EIR amortisation

process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortsation 1s included as finance costs in the

statement of profit and loss.

This category generally applies to borrowings. For more information refer Note 19 and 22.

Derecognition

A financial liability is derecognised when the obligation under the hability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.

The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification 1s made only if
there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company’s senior management determines change in the business
model as a result of external or internal changes which are significant to the Company’s operations.
Such changes are evident to external parties. A change in the business model occurs when the Company
either begins or ceases to perform an activity that is significant to its operations. If the Company
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in business model.
The Company does not restate any previously recognised gains, losses (including impairment gains or

losses) or interest.
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The following table shows various reclassification and how they are accounted for:

Original classification | Revised classification | Accounting treatment

Amortised cost FVTPL Iair value 1s measured at reclassification date.
Difference between previous amortized cost
and fair value is recognised 1 Statement of
Profit and Loss

FVTPL Amortised Cost [Fair value at reclassification date becomes its
new gross carrying amount. EIR is calculated
based on the new gross carrying amount
Amortised cost FVTOCI Fair value is measured at reclassification date.
Difference between previous amortised cost
and fair value i1s recognised in OCI No
change in EIR due to reclassification
FVTOCI Amortised cost Fair value at reclassification date becomes its
new amortised cost carrying amount.
However, cumulative gain or loss in OCI is
adjusted against fair value. Consequently, the
asset is measured as if it had always been
measured at amortised cost

FVIPL FVTOCI Fair value at reclassification date becomes its
new carrying amount. No other adjustment is
required

FVTOCI FVTPL Assets continue to be measured at fair value.

Cumulative gain or loss previously recognised
i OCI 1s reclassified to Statement of Profit
and Loss at the reclassification date

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if there 1s a currently enforceable legal right to offset the recognised amounts and there 1s an intention

to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
Derivative financial instruments

Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts, to hedge its
foreign currency risks. Such derivative financial instruments are initially recognised at fair value on the
date on which a derivative contract is entered into and are subsequently re-measured at fair value.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when

the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or
loss, except for the effective portion of cash flow hedges (if any), which is recognised in OCI and later
reclassified to profit or loss when the hedge item affects profit or loss or treated as basis adjustment if
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a hedged forecast transaction subsequently results in the recognition of a non-financial asset or non-

financial liability.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, that are readily convertible to a known

amount of cash and subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, as they are considered an integral part of the Company’s cash

management.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an

adjustment to the borrowing costs.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders of
Company by the weighted average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the period is adjusted for events such as
bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares)
that have changed the number of equity shares outstanding, without a cotresponding change in

resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Changes in accounting policies and disclosures

New and amended standards

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment
Rules, 2023 dated 31 March 2023 to amend the following Ind AS which are effective for annual periods
beginning on or after 01 April 2023. The Company applied for the first-time these amendments.
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a. Definition of Accounting Estimates - Amendments to Ind AS 8
The amendments clarify the distinction between changes in accounting estimates and changes in
accounting policies and the correction of errors. It has also been clarified how entities use

measurement techniques and inputs to develop accounting estimates.

The amendments had no impact on the Company’s financial statements.

ot

Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more useful by
replacing the requirement for entities to disclose their ‘significant’ accounting policies with a
requirement to disclose their ‘material’ accounting policies and adding guidance on how entities
apply the concept of materiality in making decisions about accounting policy disclosures.

The amendments have had an impact on the Company’s disclosures of accounting policies, but not
on the measurement, recognition or presentation of any items in the Company’s financial

statements.

c. Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to Ind AS 12
The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that it
no longer applies to transactions that give rise to equal taxable and deductible temporary differences.

Apart from these, consequential amendments and editorials have been made to other Ind AS like
Ind AS 101, Ind AS 102, Ind AS 103, Ind AS 107, Ind AS 109, Ind AS 115 and Ind AS 34.

2.4 Standards notified but not yet effective
There are no standards that are notified and not yet effective as on the date.

3. Significant accounting judgements, estimates and assumptions
The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying

amount of assets or liabilities affected in future periods.

Judgements
In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial

statements:

Revenue from contracts with customers
The Company applied the following judgements that significantly affect the determination of the

amount and timing of revenue from contracts with customers:
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Determining method to estimate variable consideration and assessing the constraint

Certain contracts for the sale of goods include a right of return that give rise to variable consideration.
In estimating the variable consideration, the Company is required to use either the expected value
method or the most likely amount method based on which method better predicts the amount of

consideration to which it will be entitled.

The Company determined that the expected value method is the appropriate method to use in
estimating the variable consideration for the sale of goods with rights of return, given the large number

of customer contracts that have similar characteristics.

Before including any amount of variable consideration in the transaction price, the Company considers
whether the amount of variable consideration is constrained. The Company determined that the
estimates of variable consideration are not constrained based on its historical experience, business
forecast and the current economic conditions. In addition, the uncertainty on the variable consideration

will be resolved within a short time frame.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes are

reflected in the assumptions when they occur.

Share-based payments

The Company measures the cost of equity-settled transactions with employees using a Black Scholes
Options Pricing model to determine the fair value of the liability incurred. Estimating fair value for
share-based payment transactions requires determination of the most appropriate valuation model,
which is dependent on the terms and conditions of the grant. This estimate also requires determination
of the most appropriate inputs to the valuation model including the expected life of the share option,
volatility and dividend yield and making assumptions about them. For cash-settled share-based payment
transactions, the liability needs to be remeasured at the end of cach reporting period up to the date of
settlement, with any changes in fair value recognised in the profit or loss. This requires a reassessment
of the estimates used at the end of each reporting period. The assumptions and models used for

estimating fair value for share-based payment transactions are disclosed in Note 48.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include the determination of the discount

rate; future salary increases and mortality rates. Due to the complexities involved in the valuation and
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its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All

assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated, the management considers the interest rates of government bonds in currencies

consistent with the currencies of the defined benefit obligation.

The mortality rate is based on publicly available mortality tables for the country. Those mortality tables
tend to change only at interval in response to demographic changes. Future salary increases and gratuity

increases are based on expected future inflation rates for the country.
Further details about gratuity obligations are given in Note 43.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.
See Note 44 and 45 for further disclosures.

Revenue recognition - Estimating variable consideration for returns

The Company estimates variable considerations to be included in the transaction price for the sale of
goods with rights of return. The Company developed a statistical model for forecasting sales returns.
The model used the historical return data of each product to come up with expected return percentages.
These percentages are applied to determine the expected value of the variable consideration. Any
significant changes in expetience as compared to historical return pattern will impact the expected

return percentages estimated by the Company.

The Company updates its assessment of expected returns quarterly and the refund liabilities are adjusted
accordingly. Estimates of expected returns are sensitive to changes in circumstances and the Company’s
past experience regarding returns entitlements may not be representative of customers’ actual returns

in the future.

Provision for expected credit losses of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates are
based on days past due for groupings of various customer segments that have similar loss patterns (i.c.,
by geography, product type, customer type and rating, and coverage by letters of credit and other forms

of credit insurance).
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The provision matrix is initially based on the Company’s historical observed default rates. The Company
will calibrate the matrix to adjust the historical credit loss experience with forward-looking information.
For instance, if forecast economic conditions (i.e., gross domestic product) are expected to deteriorate
over the next year which can lead to an increased number of defaults in the manufacturing sector, the
historical default rates are adjusted. At every reporting date, the historical observed default rates are

updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The Company’s historical credit loss experience
and forecast of economic conditions may also not be representative of customer’s actual default in the

future. The information about the ECLs on the Company’s trade receivables is disclosed in Note 45.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation 1s based on available data from binding sales transactions, conducted at
arm’s length, for similar assets or observable market prices less incremental costs for disposing of the
asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget
for the next five years and do not include restructuring activities that the Company is not yet committed
to or significant future investments that will enhance the asset’s performance of the CGU being tested.
The recoverable amount is sensitive to the discount rate used for the DCIF model as well as the expected

future cash-inflows and the growth rate used for extrapolation purposes.

Intangible asset under development

The Company capitalises intangible asset under development for a project in accordance with the
accounting policy. Initial capitalisation of costs is based on management’s judgement that technological
and economic feasibility is confirmed, usually when a product development project has reached a
defined milestone according to an established project management model. In determining the amounts
to be capitalised, management makes assumptions regarding the expected future cash generation of the

project and the expected period of benefits.
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4. Property, plant and equipment

Cost Land Buildings [’lant. - Buthituse & Qfﬁcc Vehicles  Computers Total
machinery fixtures equipment
Gross Block
As at 01 April 2022 1,771.68 - 5,686.01 159.62 71.62 - 203.34 7,892.27
Additons - 6,666.13 1,374.99 107.14 66.92 1.33 154.28 8,370.79
Disposals - - (996.05) (90.93) (28.68) - (74.53) (1,190.19)
As at 31 March 2023 1,771.68 6,666.13 6,064.95 175.83 109.86 1.33 283.09 15,072.87
Additions - 149.44 2,099.64 7.67 48.06 - 16.73 2.321.54
Disposals - - (2.90) - - - - (2.90)
As at 31 March 2024 1,771.68 6,815.57 8,161.69 183.50 157.92 1.33 299.82 17,391.51
Accumulated depreciation
As at 01 April 2022 - - 2,463.33 106.12 47.53 - 148.72 2,765.70
Charge for the year - 152.30 466.87 15.47 6.30 0.15 55.01 696.10
Disposals - - (780.09) (76.47) (25.57) - (70.80) (952.93)
As at 31 March 2023 - 152.30 2,150.11 45.12 28.26 0.15 132.93 2,508.87
Charge for the year - 213.95 511.05 16.05 13.23 0.16 67.30 821.74
Disposals - 0.07) - - - - (0.07)
As at 31 March 2024 - 366.25 2,661.09 61.17 41.49 0.31 200.23 3,330.54
Net block as at 31 March 2023 1,771.68 6,513.83 3,914.84 130.71 81.60 1.18 150.16 12,564.00
Net block as at 31 March 2024 1,771.68 6,449.32 5,500.60 122.33 116.43 1.02 99.59 14,060.97

(i) Contractual obligations
Refer note 37(it) for disclosure of contractual commitments for the acquisition of property, plant and equipment.

(i) Title deeds of all immovable propertics are held in the name of the Company.

(iii) During the year, there was an impairment loss on property, plant and equipment amounting to INR Nil lakh (31 March 2023: INR 228.99 lakh) pertaining to plant
and equipment.

(iv) On transition to Ind AS (i.c. 01 April 2016), the Company has clected to continue with the carrying value of all Property, plant and equipment measured as per the
previous GAAP and use that carrying value as the deemed cost of Property, plant and equipment.

As at As at
31 March 2024 31 March 2023
5. Capital work-in-progress
Plant and machineries under installation 611.03 195.02
611.03 195.02

Notes:
(i) The borrowing cost capitalised during the year ended 31 March 2024 amounts to INR Nil lakh (31 March 2023: INR 76.48 lakh).

(i1)) Movement in capital work in progress:

Particulars Amount

Capital work-in-progress as at 01 April 2022 5,269.43
Add: additions during the year 2,010.29
Less: capitalisation during the year (7,084.70)
Capital work-in-progress as at 31 March 2023 195.02
Add: additions during the year 1,227.53
Less: capitalisation during the year (811.52)
Capital work-in-progress as at 31 March 2024 611.03

(iit) During the year, expenses aggregating to INR Nil lakh (31 March 2023: INR 0.89 lakh), net off serap income have heen capiralised under capiral work-in-progress.
“The aforesaid expenses comprisces of raw material consumption, personnel costs, power and fuel charges and other related expenses. The assets are capitalised when they

are available for use.

(iv) Ageing schedule of capital work-in-progress:

31 March 2024 Less than 1 1-2 years 2-3 years | More than 3 Total
year years

Plant and machineries under installation 570.74 40.29 - - 611.03

Total 570.74 40,29 - - 611.03

31 March 2023 Less than 1 1-2 years 2-3 years | More than 3 Total
year years

Plant and machineries under installation 195.02 - - - 195.02

Total 195.02 - - - 195.02
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6. Intangible assets

Gt Software's Patent and Development Total intangible
trademark costs assets

Gross block

As at 01 April 2022 217.37 30.00 1,642.33 1,889.70
Additions 37.25 - 280.73 317.98
As at 31 March 2023 254.62 30.00 1,923.06 2,207.68
Additions - - 786.03 786.03
As at 31 March 2024 254.62 30.00 2,709.09 2,993.71
Accumulated amortisation

As at 01 April 2022 150.62 30.00 787.71 968.33
Charge for the year 15.43 - 212.94 228.37
As at 31 March 2023 166.05 30.00 1,000.65 1,196.70
Charge for the year 19.80 - 248.67 268.47
As at 31 March 2024 185.85 30.00 1,249.32 1,465.17
Net block as at 31 March 2023 88.57 - 922.41 1,010.98
Net block as at 31 March 2024 68.77 - 1,459.77 1,528.54

Intangible assets as at 31 March 2024 and as at 31 March 2023 comprises of software's, patent and trademark and product development charges.

On transition to Ind AS (i.e. 1 April 2016), the Company has elected to continue with the carrying value of all Intangible asscts measured as per the previous GAAP

and usc that carrying value as the deemed cost of Intangible asscts.

As at As at
31 March 2024 31 March 2023

7. Intangible assets under development

Intangible assets under development 700.97 754.40

700.97 754.40

Notes:
(i) Movement in intangible assets under development:
Particulars Amount
Intangible assets under development as at 01 April 2022 551.53
Add: additions during the year 608.71
Less: capitalisation during the year (280.73)
Less: loss on account of unapproved product development (125.11)
Intangible assets under development as at 31 March 2023 754.40
Add: additons during the year 839.74
Less: capitalisation during the year (786.03)
Less: loss on account of unapproved product development (107.14)
Intangible assets under development as at 31 March 2024 700.97

(ii) During the year, expenses aggregating to INR 839.74 lakh (31 March 2023: INR 608.71 lakh), net off scrap income have been capitalised under intangible assets
under development. The aforesaid expenses comprises of raw material consumption, personnel costs, power and fuel charges and other related expenses.

Particulars

For the year
ended

For the year ended

SEMch20p, ) amh 205
Purchase 57.23 175.32
Employee benefit expense 462.64 338.79
Job work charges 1.43 3.53
‘Travelling and conveyance expense 61.34 11.80
Miscellancous expenses 257.10 79.27
Total 839.74 608.71
(iii) Intangible assets under development aging schedule:
31 March 2024 Amount in Intangible assets under development for a period of
Total
Particulars Less than 1 1-2 years e eacs More than 3 ota
year years
Product development in progress 549.40 121.57 30.00 - 700.97
31 March 2023 Amount in Intangible assets under development for a period of
h Total
Particulars Less than 1 1-2 years 3k gesen More than 3
year years
Product development in progress 454.95 234.96 04.49 - 754.40

original plan.

(v) Intangible asscts under development as at 31 March 2024 and 31 March 2023 comprises expenditure for product development

relate to the various projects undertaken by the Company.
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o

-]

) Ageing schedule of trade receivables:

As at As at
31 March 2024 31 March 2023
Other financial assets (non-current unsecured, considered good)
Secunty deposits 3121 3241
31.21 3241

el assers measured ar amornised cost and nore 45 - Fmnancal sk management tor assessment of expected credit losses

Refer note H - Far value disclosures tor disclosure of far value m respect of tina

Income tax assets (net)

Income tax assers 18997 175.80
189.97 475.80
Other non-current assets (unsecured, considered good)
Capital advances 403.39 25848
Prepand expenses 3.08 131
407.07 259.79
Inventories
(Valued at lower of costand net realisable value, unless otherwise stated)
Raw marerials
- hand 143215 142162
- n transit 123.69 19460
Intermediate products 80759 836.50
Finished goods
n hand 160.95 18400
- N fransit - 33.43
2,544.38 2,690.81
Durmg the vear ended 31 March 2024, INR Nil lakh (31 March 2023 INR Nil likh) was recognised as an expense for inventories carded at ner realisable value
Trade receivables
I'rade receivables 5,792.19 4,877.53
Receables from related parties (reter note 38) 333.95 2372
6,140.14 5,091.25
Break-up for security details:
Trade receivables
Unsecured, considered good 6,146.14 5,091.25
Trade Recewvables - credit impared 13.48 13.48
6,159.62 5,104.73
Impairment Allowance (allowance for bad and doubtful debts)
Trade Recawables - credht impared (13.48) (13.48)
6,146.14 5,091.25

Notes:
Refer note 43 - Fin

el nsk management for assessment of expected credit losses

mpany either severally or jomntly wath any other person. Nor any reade or other receivable are due from firms or private companies

No trade or other receivable are due from directors or other officers of the

respectively n which any director is a partner, a dircctor or a member other than those mentioned in note 38.

For terms and condinons relating to related party receivables, reter note 38

st beanng and are generally on terms of 7 days to 90 days

Trade recewvables are non-in

31 March 2024 O ding from the due date of payment Toual

Not due Less than 6 | 6 months -1 1-2 years 2-3 years More than 3 years
months year
Undisputed trade receivables — considered good +667.77 1,386.45 26.15 46.21 8.89 10.67 6,146.14
Undisputed Trade Recervables — credit impared - - - - 13.48 13.48
Total 4,667.77 1,386.45 26.15 46.21 8.89 24.15 6,159.62
31 March 2023 Outstanding from the due date of payment Total
Not due Less than 6 | 6 months -1 1-2 years 2-3 years More than 3 years
months year
Undisputed trade recervables — considered good 3,233.70 1,696.37 106.63 40.23 +.19 10.13 5,091.25
Undisputed Trade Receivables — credit impaired 2 3 3 : - 13.48 13.48
Total 3,233.70 1,696.37 106.63 40.23 4.19 23.61 5,104.73
Cash and cash equivalents
Balances with banks:
- current and cash credit accounts 1,818.81 304.94
1,818.81 304.94
Other bank balances
Deposits with remaiming matunty of less than twelve months [refer note (1)] = 88142
= 881.42
Notes:
Bank deposits which are under restriction:
Fixed deposits with banks held as margin money for letter of credits, bank guarantees, working capital Facilities and buyers credit acilities 88142
Other financial assets (current) (unsecured, considered good)
Other recervable - 0.02
Secunty deposits 9.006 17.32
9.06 17.24

Reter note H - Fair value disclosures for disclosure of far value i respect of financial assets measured at amortised cost and note 45 - Financial nsk management for assessment of expected credit losses.

Other current assets (unsecured, considered good)

Advances to suppliers 3266 46,67
Balances wath statutory authonties 302,19 T14.25
\dvances to emplovees 1820 174

79.37 9806

Prepuid expenses

43242 870.72
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As at As at
31 March 2024 31 March 2023
17 Equity share capital
Authorised share capital
3000000 (31 March 2023: 5.000,000) Equity shares of INR 10 cach S00.00 300.00
500.00 500.00
Issued, subscribed capital and fully paid up
3.642,100 (31 Narch 2023: 3,642,100 Lguity shares of INR 10 cach 364.21 364.21
364.21 364.21

Terms/rights attached to equity shares
The Company has only one clss of equiry st
liquidation of the Company, holders of cquity shares will be enutled to recave any of the remaming assets of the Company, after distnbution of all preferental amounts.

=

es having a par value of INR 10 each. Each holder of cquity share s entitled to one vote per share. In the event of

The distribution will be in proportion to the number of equity shares held by the sharcholders.

(ii) Reconciliation of equity shares outstanding at the beginning and at the end of the year

31 March 2024 31 March 2023
No. of shares (INR lakh) No. of shares (INR lakh)
Equity share capital of INR 10 each fully paid up
Balance at the beginnmg of the year 36,42,100 364.21 36,42,100 364.21
Balance at the end of the year 36,42,100 364.21 36,42,100.00 364.21
(iii) Sharcholders holding more than 5% of shares of the Company as at balance sheet date
As on 31 March 2024 As on 31 March 2023
No. of shares " holding No. of shares % holding
Amber Enterprises India Limited 36,42,000 99.997% 3642000 99.997%
(iv) Shares held by holding company:
Out of equity shares issued by the Company, shares held by its Holding Company are as below:
As on 31 March 2024 As on 31 March 2023
No. of shares o holding No. of shares %o holding
Amber Enterprises India Limited 36.42,000 99.997% 36,42,000 99.997%,
v) Details of promoter shareholding
Name of promoter 31 March 2024 31 March 2023
Number of Y oftotal % change during ~ Number of % of total shares % change during
shares shares the period shares the period
Amber Enterprises India Limited 36.42,000 99.997% - 36,442,000 99.997% -
vi) No equity <hares had been issued as bonus, for consideration other than cash and bought back dunng the penod of five years immediately preceding the reportng date.
18 Other equity As at As at
31 March 2024 31 March 2023
General reserve
Balance at the beginning and end of the year 54.48 54.48
Securities premium
Balance at the beginning and end of the year 0.05 0.05
Employee stock option outstanding Account
Balance at the beginning of the year 104.29 -
Add: Share based payment expenses (refer note 48) 73.04 104.29
Balance at the end of the year 177.33 104.29
Surplus in the Statement of Profit and Loss
Balance at the begmnmg of the year 3.858.97 2.357.36
Add : Profit for the vear 71481 1,300.21
Add : Other comprehensive (loss) /mcome:
Remeasurement of defined benefit obligations (net of tax) (4.07) 1.40
Balance at the end of the year 4,569.71 3,858.97
Total other equity 4,801.57 4,017.719

Nature and purpose of other equity

General reserve

Under the erstwhile Companies et 1936, general reserve was created through an annual transfer of net mcome at a specified percentage n accordance with applicable
regulations. The purpose of these transfers was to ensure that 1f a dividend distnbution i a given year is more than 1075 of the pad-up capital of the Company for that year,
then the total dividend distribution is less than the total distributable results for that year. Consequent to introduction of Compames Act 2013, the requirement to mandatorly
transfer a speeified percentage of the net profit to general reserve has been withdrawn. However, the amount previously transterred to the general reserve can be utilised only m
accordance with the specific requirements of Companies Act, 2013

Securities premium
Securities premium represents premm receved on issue of shares. The securities premium is utilised in accordance with the provisions of the Companies Act.

Employee stock option outstanding account
The Employee stock options outstanding account is used to recognise the grant date far value of options ssued to employees under Employee Stock Opuon Plan 2017 issued

by Amber Enterprises India Limited, the Holding Company.

Surplus in the statement of profit and loss
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As at As at
31 March 2024 31 March 2023

Non-current borrowings
Secured
l'erm loan from banks [refer note (1) 3,671.03 6,513.73
Unsecured
Loan from related parties (refer note 38) 2,886.90 476.90
8,557.93 6,990.63
Notes:

Repayment terms and security disclosure for non-current borrowings (including current maturities) outstanding as at 31 March 2024 and 31 March 2023

I'erm loan from RBL Bank Limited amounting to INR 3,022.73 (including current maturities of INR 637.02 lakh) {31 March 2023: INR 3,185.12 lakh (including current matunities of INR 159.26 lakh) |
carrying interest rate @ 7.90% 0 p.a. (31 March 2023: 7.65" 0 pa.) is remaining repayable in 19 quarterly instalments with last istalment payable in October 2028.

Term loan from Axis Bank Limited amounting to INR 3,305.14 lakh (including current maturities of INR 1037.86 lakh) {31 March 2023: INR 3,963.04 lakh (including current maturitics of INR 691.84
lakh)| carrying interest rate (@ 8.25" 0 p.a. (31 March 2023: 8.23%4 pa) s remaining repayable in 13 quarterly instalments with last instalment payable i June 2027.

Working Capital Term loan (GECL) from RBI. Bank Limited amounting to INR 216.67 lakh (including current maturities of INR 216.67 lakh) {31 March 2023: INR 433.33 lakh (including current

maturitics of INR 216.67 lakh] carrying interest rate @ 9.25" 0 p.a. (31 March 2023: 9.25" p.a) 1s remaining repayable in 12 monthly instalments with last instalment payable in March 2025,

Term loan from Shinhan Bank Limited amounting to INR 1,131.14 lakh (including current maturitics of INR 113.10 lakh) {31 March 2023: INR Nil lakh (including current matunties of INR Nil lakh}
carrying interest rate (@ 8.43" o p.a. 1s remaning repayable in 20 quarterly instalments with last instalment payable in September 2029.

As at 31 March 2024, above loans (except GECL) are secured by first pari pasu charge on all the present and future current assets of the Company, first pari passu charge on moveable property of the
Company (excluding those which are exclusively hypothecated with other Banks/ Financial Institutions), first pan passu charge on immovable property, plant and equipment - Plot No.-619, Scctor-69,

IMT, Faridabad in the name of the Company . The above loans are also secured by corporate guarantees of Amber Enterprises India Limited (1 Holding Company).

GECL Loan are sccured by second part pasu charge on all the present and future current assets of the Company, second part passu charge on moveable property of the Company (excluding those which
arc exclusively hypothecated with other Banks/ Financial Institutions), second pari passu charge on immovable property, plant and equipment - Plot No.-619, Sector-69, IMT, FFandabad in the name of the
Company

As at 31 March 2023, above loans (except GECL) are secured by first pari pasu charge on all the present and future current assets of the Company, first pari passu charge on moveable property of the
Company (excluding those which are exclusively hypothecated with other Banks/Financial Institutions), first pari passu charge on immovable property, plant and equipment - Plot No.-619, Scctor-69,
IMT, Faridabad in the name of the Company . The above loans are also secured by corporate guarantees of Amber Enterprises India Limited (olding Company).

GECI Loan are secured by second part pasu charge on all the present and future current asscts of the Company, second pari passu charge on moveable property of the Company (excluding those which
are exclusively hypothecated with other Banks/ Financial Institutions), second pari passu charge on immovable property, plant and equipment - Plot No.-619, Sector-69, IMT, Faridabad in the name of the
Company.

Unsecured loan from Amber Enterprises India Limited (Holding Company) amounting to INR 2,886.90 lakh (31 March 2023: INR 476.90 lakh) carrying interest rate @ 9.00%o pa. (31 March 2023: 8,500
p-a) 1s repayable at the end of 7 years from the date of first disbursement.

Refer note 44 - Fair value disclosures for disclosure of fair value in respect of financial labilities measured at amortised cost and note 45 - for the maturity profile of financial habilities
Reconciliation of liabilities arising from financing activities

Non-current Current

i borrowings*
i bnrl:omngs 4 Total
(including current

maturities)
As at 01 April 2022 10,895.65 412.67 11,308.32
Cash flows:

Proceeds from borrowings +4,258.67 587.33 +4,846.00

Repayment of borrowings (7,099.69) - (7,199.69)
Non-cash:

Impact of borrowings measured at amortised cost 376 - 3.76
As at 31 March 2023 8,058.39 1,000.00 9,058.39
Cash flows:

Proceeds from borrowings 6,428.0+4 (922.21) 5,506.43

Repayment of borrowings (3,927.58) - (3,927.38)
Non-cash:

Impact of borrowings measured at amortised cost 313 = 3.13
As at 31 March 2024 10,562.58 77.79 10,640.37
*proceeds from borrowing is on net basis
Term loans were applied for the purpose for which the loans were obtained.

The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest thercon to any lender.
There have been no breaches i the financial covenants of any iterest-bearing loans and borrowing in the current period.
Provisions (non-current)
Provision for employee benefits
Gratuity 107.69 88.16
Compensated absences 42.70 36.83
150.39 124.99

For disclosures related to provision for employee benefits, refer note 43 - Employee benefit obligations.

(This space has been infentionally left blank)
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As at As at
31 March 2024 31 March 2023

21 Deferred tax liabilities (net)
Deferred tax liability arising on account of :
Property, plant and  equipment impact  of difference between tax depreciation and 76T S
deprecation/amortisation charged for the inancial reporting ’ -

Deferred tax asset arising on account of

ixpenses allowable in Income tax on payment basis and deposition of Statutory dues 10164 +H.84
Im[\:\irrm;nt for trade recevables 3.39 3.39
FFinancal asscts and labilities measured at amortised cost 0.16 0.16
105.19 48.39
Net deferred tax liabilities 332.48 217.83
Notes:
(i) Movement in deferred tax liabilities
Particulars Asar Re::rim:::e:‘s?vt:er slall‘::‘l(:i?::d::ﬁ[ Az
b 01 April 2023 P P 31 March 2024
income and loss
Liabilities
Property, plant and ‘Lkllflpln\,ﬂl mpact of du[krm.cn berween rax depreciation and 266,22 o 17145 3767
depreciation/amortisation charged for the financial reporting
266.22 - 171.45 437.67
Assets
Iixpenses allowable in Income tax on payment basis and deposition of Statutory dues .84 1.37 3543 101.64
Imparirment for trade recevables 3.39 3:39
Financial assets and liabilities measured at amortised cost 0.16 - s 0.16
48.39 1.37 5543 105.19
Deferred tax liabilities (net) 217.83 (1.37) 116.02 332.48
(ii) Movement in deferred tax liabilities .
Particulars Asat Reccc‘))f‘lni:;::e:‘s:)vt:er slalt‘::‘loei‘:ijﬁd::ﬁt Asat
01 April 2022 P P 31 March 2023
income and loss
Liabilities
Property, plant and cquipment impact of difference between tax depreciation and .
e . - 161.71 - 10451 266.22
depreciation/amortisation charged for the financial reporting
161.71 - 104.51 266.22
Assets
Iixpenses allowable i Income tax on payment basis and deposition of Statutory dues 3522 (0.47) 09 +.84
Impairment for trade receivables 3.39 - 3.39
Financial assets and habihities measured at amortised cost 0.14 - 002 0.16
41.75 (0.47) 7.11 48.39
Deferred tax liabilities (net) 119.96 0.47 97.40 217.83

(This space has been intentionally lefi blank)
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@

As at As at
31 March 2024 31 March 2023

Current borrowings

Secured
From banks:
Cash credits 7779
Workimg capital demand loans 1,000.00

Current maturities of non-current borrowings:
L'erm loan [also refer note 19(1))
- from banks 200465 1,067.76

2,082.44 2,067.76

Terms of repayment for current borrowings other than current maturities of non-current borrowings:

(a) Repayment terms and security disclosure for current borrowings other than current maturities of non-current borrowings outstanding as at 31 March 2024:

Cash Credit facilities (repayable on demand) are sccured by first pari pasu charge on all the present and future current assets of the Company, first part passu charge on moveable property, plant and
cquipment of the Company (excluding those which are exclusively hypothecated with other Banks/ Financial Institutions), first pari passu charge on immovable property - Plot No.-619, Sector-69, IMT,
Faridabad in the name of the Company. Cash Credit facilities (repayable on demand) are secured by corporate guarantees of Amber Enterprises India Limited (Holding Company). These facilites carry

interest rate of 9.43% 0 pa.

(b) Repayment terms and security disclosure for current borrowings other than current maturities of non-current borrowings outstanding as at 31 March 2023:

Working capital demand loan (repayable on respective due dates) are secured by first pan pasu charge on all the present and future current assets of the Company, first pan passu charge on moveable
property, plant and equipment of the Company (excluding those which are exclusively hypothecated with other Banks/Financial Institutions), fiest pari passu charge on immovable property - Plot No.-619,
Sector-69, IMT1, Faridabad i the name of the Company. Working capital demand loan (repayable on respective due dates) are sccured by corporate guarantees of Amber Linterprises India Limited
(Holding Company). These facilities carry interest rate of 7.50%0 pa.

(c) The Company has borrowings from banks on the basis of sccurity of current assets and quarterly returns or statements of current assets filed by the Company with banks are in agreement with the
books of accounts.

Trade payables

-total outstanding dues of micro enterprises and small enterprises [refer note (1) for details of dues to micro and small enterprises| 433.15 1,831.61
-total outstanding dues of creditors other than micro enterprses and small enterprises® 1071445 8,585.08
11,167.60 10,416.69
Trade payables 11,853.89 11,329.69
Trade payables to related parties 31371 §7.00
11,167.60 10,416.69

“includes acceptances arrangements where operational suppliers of goods and services are initially paid by banks/ financial mstitutions where there s no recourse on the company.

Ageing schedule of trade payables:

31 March 2024 Outstanding from the due date of payment Total

Not due Less than 1 year 1-2 years 2-3 years More than 3 years
‘Total outstanding dues of micro enterprises and small enterprises 366.31 86.84 - 453.15
‘T'otal outstanding dues of creditors other than micro enterprises and small 8,925.46 1,785.98 2.08 040 .53 10,714.45
enterprses
Total 9,291.77 1,872.82 2.08 0.40 0.53 11,167.60
31 March 2023 Outstanding from the due date of payment Total

Not due Less than 1 year 1-2 years 2-3 years More than 3 years
Total outstanding dues of micro enterprises and small enterprises 1,345.19 486.42 - - - 1,831.61
Total outstanding dues of creditors other than micro enterprises and small 4,582.67 4,000.32 1.48 (.27 034 8,585.08
cnterprises
Total 5,927.86 4,486.74 1.48 0.27 0.34 10,416.69

Disclosures pursuant to section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
The principal amount and the interest due thereon remaining unpaid to any supplicr as at the end of each accounting year
Principal amount due to micro and small enterprises H0.23 1,818.00
Interest due on above 1292 13.61
The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the amounts of the payment
made to the supplier beyond the appointed day during cach accounting year
The amount of interest duc and payable for the peniod of delay in making payment (which have been paid but beyond the appomted
day during the year) bur without adding the interest specified under the MSMELD Act 2006
The amount of interest accrued and remaining unpaid ar the end of each accounting year 12.92 13.61
The amount of further interest remaining due and payable even m the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the
MSMED Act 2006

Terms and conditions of the above financial liabilities:

‘I'rade payables are non-interest beaning and are generally on terms of 7 to 90 days.
FFor terms and conditions with related parties, refer note 38,

For explanations on the Company’s credit risk management processes, refer note 45.
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Other financial liabilities (Current)

Interest accrued but not due on borrowing (also refer note 38)
Payables for capital goods

lixpenses payvables

Employee eelated payables (also refer note 38)

Other current liabilities
Advance from customers (contract liabilines) (also refer note 38)
Payable to statutory authoritics

Provisions (current)

Provision for employee benefits
Gratuty
Compensated absences

For disclosures related to provision for employee benefits, refer note 43 - Employee benefit obligations.

Income tax liabilities (net)
Provision for tax (net of advance tax and tax deducted at source)

(Uhis space has been fntentionally left bliank)

As at
31 March 2024

As at
31 March 2023

5842 2348
613.81 17717
8718 6118
188.96 148.50
948.37 409.33
29.25 103.19
3416 26.18
63.41 129.37
8.93 +.21
324 239
12.17 6.60
40358

- 403.58
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31

32

33

Revenue from operations (refer note 47)

Operating revenue
Sale of products

Other operating revenues
Scrap sales
lixport incentive

Other income
Interest income on:
Bank deposits
Other non-operating income:
FForeign exchange fluctuation (net)
Liabilitics no longer required written back
Gain on disposal of property, plant and equipment (net)
Miscellancous income

Cost of raw materials consumed

[nventory at the beginning of the year
Add: Purchases made during the year
Less: Inventory at the end of the year

Changes in inventories of intermediate products and finished goods

Opening stock
Intermediate products

I'inished goods

Closing stock
Intermediate products
Finished goods

Employee benefits expense

Salary, wages and bonus

Contribution to provident and other funds (refer note 43)
Gratuity expense (refer note 43)

Staff welfare expenses

Share based expenses (refer note 48)

For the year ended
31 March 2024

For the year ended
31 March 2023

31,080.17 29,012.32
1,826.77 1,653.27
69.83 43.50
33,876.77 30,709.09
24.16 28.69
97.12 108.80
28.18 6.32
0.07 :
2.27 14.13
151.80 157.94
1,616.22 1,937.05
24.168.81 22.270.58
1,575.84 1,616.22
24,209.19 22,591.41
836.50 722.56
238.09 287.77
1,074.59 1,010.33
807.59 836.50
160.95 238.09
968.54 1,074.59
106.05 (64.26)
977.66 827.40
44.48 47.99
26.70 2055
35.96 38.43
73.04 104.29
1,157.84 1,038.66

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post employment benefits received Presidential assent in
September 2020. The Code has been published in the Gazette of India. Certain sections of the Code came into effect on 3 May 2023, However, the final
rules/interpretation have not yer been issued. Based on a preliminary assessment, the entity believes the impact of the change will not be significant.

Finance costs

Interest on:
- debt and borrowing
- others

Other borrowing costs

Less: Borrowing costs capitalised [refer note 5(1))

1,014.93 873.92
52.64 32.57
355.17 48.72
1,422.74 955.21
. (76.48)
1,422.74 878.73
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Depreciation and amortisation expense

Depreciation of property, plant and equipment (refer note 4)

Amortisation of intangible assets (refer note 6)

Other expenses
Job work charges
Contractual labour charges
Power and fuel charges
I'retght outward
Legal and professional charges [refer note (1))
Travelling and conveyance expense
Repairs and maintenance
- Plant and machinery
- Buildings
- Others
Insurance
Rent (refer note 42)
- Plant and machinery
- Buildings
- others
Rates and raxes
Donation
Corporate social responsibility expenses (refer note 49)
Balances written off
Bad debts
Loss on account of unapproved product development
Impairment loss on property, plant and equipment
Loss on disposal of property, plant and equipment (net)
Sccurity charges
Miscellancous expenses

i) Payments to the auditor:

As auditor:
Audit fee
Limited review
In other capacity:
Reimbursement of expensces
Total

(This space has been intentionally left blank)

For the year ended

For the year ended

31 March 2024 31 March 2023
821.74 696.10
268.47 228.36

1,090.21 924.46
906.07 765.29
1,754.16 1,373.59
265.38 185.87
427.99 261.32
205.33 90.99
56.66 23.05
114.05 23.45
14.36 2.79
135.32 50.41
28.92 20.32
1.67 18.96
1.51 47.56
0.19 -
7.26 20.85
0.05 0.05
18.00 -
23.39
- 8.90
107.14 125.11
= 228.99
< 2.25
44.76 48.77
165.42 126.22
4,254.24 3,448.13
9.50 9.00
3.00 3.00
1.12 0.37
13.62 12.77
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i)

(ii)

For the year ended
31 March 2024

For the year ended

Earnings per share (EPS) 31 March 2023

Basic EEPS amounts arc calculated by dividing the profit for the year attributable to equitvholders by the weighted average number of equity shares outstanding during the year. Diluted
1518 amounts are caleulated by dividing the profit attributable o cquityholders by the weighted average number of equity shares outstanding during the yvear plus the weighted average

number of cquity shares that would be issued on conversion of all the potential dilutive equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computatons:

Profit attributable to equity holders of the Company: 714.81 1,500.21
Number of weighted average equity shares (Nominal value of INR 10 each)
- Basic 36,42,100 36,42,100
- Diluted 36,42,100 36,42,100
Liarnings per share- after tax
- Basic 19.63 41.19
- Diluted 19.63 41.19
The Company docs not have any outstanding dilutive potential instruments as on 31 March 2024 and 31 March 2023.
Contingent liabilities and commitments
As at As at
31 March 2024 31 March 2023
Contingent liabilities #
Demands/Claims from Government authorities
a) Income tax demands
Assessment Year- 2018-19 [refer note (1)] 0.79 0.79
Other claims against the Company not acknowledged as debts
9.78 9.78

b)  Bonus for fimancial year 2014-15 [refer note (1))

Demand was raised by the Income-tax department for the assessment vear 2018-19 on 09 April 2021, for additional income-tax payable by the Company . The Company has filed an
} P ) P! Py ) pany paay

appeal to the CI'T (Appeals), Delhi regarding the same on 06 May 2021.

The Payment of Bonus (Amendment) Act, 2015 dated 31 December 2015 (which was made effective from 01 April 2014) revised the thresholds for coverage of employee eligible for
Bonus and also enhanced the ceiling limits for computation of bonus. However, taking cognizance of the stay granted by various High Courts and based on legal opinion obrained by
the management, the Company has not recognised any differential amount of bonus for the period 01 April 2014 to 31 March 2015 (INR 9.78 lakh) and accordingly has recognised the
expense as per the amended provisions we.e.f. 01 Apnil 2015 and onwards.

The Company is subject to legal proceedings and claims, which have arisen in the ordinary course of business. Based on discussions with the solicitors/favourable decisions in similar
cases/legal opinions taken by the Company, the management does not expect these clums to succeed and hence, no provision there against is considered necessary.

Commitments

As at As at
31 March 2024 31 March 2023

lisumated amount of contracts remaining to be executed on capital account and not provided for (net of advances) 759.50 525.04

759.50 525.04

(This space has been
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Related party disclosures

In accordance with the requirements of Ind S 24 Relared Parry Disclosures”, names of the related partics, relared party relanonship, transacnons and outstanding balances including commutments

where control cats and with whom trnsactions have taken plice during reported periods are

Relationship with related parties

Holding Company Amber Enterprises India Linured
Entities over which significant influence is exercised by the 1L JIN Electromes (Indu) Pavare Limited
Company/key management personnel Sudwal Retngeranon Industnes Pavare Lunired

Amber Enterpases USA Inc.

Key management personnel (KMP) Mr. Daljit Singh (Dircctor)
Mr. Jasbir Singh (Director)
Ms. Amandeep Kaur (Director)
Divya (Company Secretary) (from | February 2023 to 10 June 2023)
Indu Verma (Company Sceretary) (We.f. | \ugust 2023)

The following transactions were carried out with related parties in the ordinary course of business for the year ended 31 March 2024 and 31 March 2023:

SL

Related parties of key
management personnel

Entities over which significant

= : F Key management personnel
influence is exercised ¥ 8 P

Particulars Holding Company

31 March 2024 | 31 March 2023 | 31 March 2024 | 31 March 2023 | 31 March 2024 | 31 March 2023 | 31 March 2024 | 31 March 2023

»)

a)

b)

<)

a)

)

2)

)

‘Transactions made during the year:

Legal and professional fees
Amber Enterprises India Limited 136.57 6745 - 2 -

Sale of products
A\mber Enrerpases Indi Linited 7.359.87 8,207.98 - = -
1L JIN Electronmics (1ng
Sidwal Refengeranon Industaes Private Limited

a) Prevare Limared

3.26 = 3

Purchase of raw material
Amber Enterprises India Limited 160.85 17.43 =
1L )IN Electronies (India) Prvate Limured - - 11244 3143 =
Sidwal Retengeranon Industries Pavate Limated - 5 245 = =
Amber Enterprises USA INC. - - 14.85 - = s
Hirashi Rubber Pyt Lid. - - - - - - - 20004

Remuneration paid to KMP's
Employee benehit expenses” - - 567 6036 - -
*Name of KMP
Mr. Daljr Singh - - - - 018
M. Jashie gh - - 013
AMs. Divya - - - - Lo
Ms. Indu verma - - - - 4.26

Unsecured loan received
Amber Enterpnises India Linnted 3,300.00 900.00 - - - -

Repayment of unsecured loan
Amber Enterpnses India Limited 2,890.00 6,126.10 - E 3 = = %

Interest accrued and paid on unsecured loan
Amber Enterpnses India Limited 275.57 35017 = 2 : =

Reimbursement of expenses
Amber Enterprises USA INC. - - & 117

Corporate guarantee taken from Holding Company* 6,000.00 3,000.00 - = % = z 2

Extinguishment of corporate guarantee taken from Holding Company* 1,000.00 S00.00 - - - - - =

(Thes spaace Fuas Deen lefi blank intentionally)
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The following t ions were carried out with related parties in the ordinary course of business for the year ended 31 March 2024 and 31 March 2023:

Entities over which significant

: 3 r Key management personnel
influence is exercised ¥ 8 P

Particulars Holding Company

Related parties of key
management personnel

31 March 2024 | 31 March 2023 | 31 March 2024 | 31 March 2023 | 31 March 2024 | 31 March 2023

31 March 2024 | 31 March 2023

(B) |Balances at year end

a) | Trade receivables
Amber Enterprises India Limired 286,62 21372
Sidwal Retengeration Industoes Povate Limited - - 1.92

IL JIN Elecrronics

(India) Pavare Limired - - 6341

b) |Trade payables
Amber Enterprises India Limited 30401 39.01 - -
IL JIN Elecrromcs (India) Prvare Limired 5 B 92.60 7.39
Amber Enterprises USAINC - - L17
Rubber Private Limuted 2

) |Advance from Customer
Amber Enterprises Indua Limured = 34.39 = E =

d) |Unsecured loan received (disclosed under long term borrowings)
Amber Enterprises India limired 2 886.90 476.90

1 d on d loan received (disclosed under current
other financials liabilities)

<)

Amber Enterprses India hmared 33.07 2392

f) |Corporate guarantee taken®
Amber Enterprises India himuted 23 900,00 18,900.00 - - -

g) |Payable to KMP's (disclosed under other current financial liabilities)
Ms. Indu Verma - - - - (.50

h) [Post-employment benefits of KMP's

1943

Mr. Daljir Singh « - - - L.52 1.33 -
M. Jasbir Singh - . : - 116 103 :
Ms. Indu Verna - - - - 012 - -
Ms. Divva - - - - - 002

Guarantees taken by the Company includes corporate guarantee from Holding Company tor working capital borrowings and term loans. The onginal sanenoned limirs of working capital borrowings and

term loans sanctioned by the banks has been disclosed above.

Terms and conditions of transactions with related parties
The transactions ot sale and purchases with related parnes are made on terms equivalent to those prevailing in arm’s lengrh transactions. The outs

nding balances at the year end of trading activines are

generally unsecured. Interest s charged as per terms of the contract wath the related parties which is ar arm’s kength. The net ourstanding balances are sertled genecally in cash.
“There have been no guarantees provided or received for any related party receivables or payables other than disclosed above.

For the year ended 31 March 2024, the Company has nor recorded any impairment of receivables relanng ro amounts owed by rdlated parties (31 March 2023: INR Nil lakh;.

(THis spice bas beent left blank intentionally)
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For the year ended For the year ended
31 March 2024 31 March 2023

39 Tax expense
The major components of income tax expense for the years ended 31 March 2024 and 31 March 2023 are:

Profit or loss section
Current income tax:

Current income tax charge 164.60 452.29
164.60 452.29

Deferred tax

Relating to origination and reversal of temporary differences 116.02 97.40

Income tax expense reported in the statement of profit and loss 280.62 549.69

OCI section
Deferred tax related to items recognised in OCI during the year:

Re-measurement gain on defined benefit obligations 1.37 (0.47)

Deferred tax charged to OCI 1.37 (0.47)

Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate for 31 March 2024 and 31 March 2023:

Accounting profit before tax 995.43 2,049.90
At India’s statutory income tax rate” 250.53 515.94
Non-deductible expenses for tax purposcs 30.09 33.75
Income tax expense reported in the statement of profit and loss 280.62 549.69

* Domestic tax rate applicable to the Company has been computed as follows

Base rtax rate 22% 22%
Surcharge (%o of tax) 10% 10%
Cess (%o of tax) 4% 4%
Applicable rate 25.17% 25.17%

Unused tax credits:

Capital losses

During the I'Y 2020-2021, the Company has not recognised deferred tax of INR 37.52 lakh on unused long term capital losses and INR 88.03 lakh on
unused short term capital losses under the head Capital Gains as the Company is not likely to gencrate taxable income under the same head in foresecable
future. These losses will expire in financial year ending 31 March 2029.

40 Assets pledged/mortgaged/hypothecated as security

The carrying amounts of assets pledged/ hypotheeated/mortgaged as security for long-term and short-term borrowings arc:

Particulars As at As at
31 March 2024 31 March 2023

Current assets

Inventories 2,544.38 2,690.81
T'rade receivables - 6,146.14 5,091.25
Cash and cash cquivalents 1,818.81 304.94
Other bank balances - 881.42
Orther financial asscts 9.06 17.24
Orther curtrent assets 43242 870.72
Total current assets pledged/hypothecated as security 10,950.81 9,856.38

Non-current assets
Property, plant and equipment 14,060.97 12,564.00

Total assets pledged/mortgaged/hypothecated as security 25,011.78 22,420.38
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41 Ratio Analysis and its elements

Sl. |Ratio Measurement Numerator Denominator FY 2023-24 FY 2022-23 Change Remarks
No. unit
Ratio Ratio
1 |Current ratio Times Current assets Current habilities .77 0.73 +.36" u| Note |- below
2 |Debt-equity ratio Times Total debt Sharcholder's equity 2006 207 (0.36" o) | Note A below

[Long-term borrowings +
Short-term borrowings|

3 |Debt service coverage Times Earnings available for debt | Debt service [finance 0.62 1.98 (68.96" v) [Note B below
ratio service cost as per Profir &
|Net Profit after taxes + | Loss Account + lease
Non-cash operating payments + principal

expenses like depreciation | repayments (other than
and other amortizations + | pre-payments, if any)|
Interest + other
adjustments like loss on sale
of I'ixed assets etc.|

4+ |Return on equity ratio[ Percentage Net Profits after taxes — | Average Sharcholder’s 14970 +1.92% (64.28"u) [Note C below
Preference Dividend (if any) Liguaty
5 |Inventory turnover Times Revenue from operations Average inventories 12,94 10.89 18.81"s[Note A below
ratio ((Opeming + Closing
balance) / 2)
G |Trade receivables Tmes Revenue from operations Average trade 6.03 6.31 (+43"0) | Note A below
turnover ratio recevables [(Opening

balance + Closing,
balance) / 2|

7 |Trade payables Times Total purchases Average trade payables 2.3 2.65 (12.79" ) [Note A below

turnover ratio ((Opening + Closing
balance) / 2)

8 |Net capital turnover Times Revenue from operations Working capital (10.19) (8.539) (18.74" ) [Note A below

ratio |Current assets -
Current habilities|
9 |Net profit ratio Percentage Net profir after taxes Revenue from 211" +.89" 0 (36.81" ) [Note C below
operatons

10 [Return on capital Percentage Profit before nterest and Capital Employed 17.39% 24.63" (29407 ) [Note B below

employed taxes (Tangible Net Worth +

Total Debt + Deferred
Tax Liabikity)

11 |Return on investment | Percentage | Interest from bank deposits | Weighted me average 7.12% 5.69%0 25.21"0|Note D below
bank deposits

Notes:

A There is no significant change (23”0 or more) in Y 2023-24 in comparison to FY 202223,

B The reasons for significant change in ratio is due to increase in debt taken by the Company for meeting its capital requirements for expansion of existing facilitics.

C  The decrease in ratio is primarily due to decrease in the profitability owing to increase in finance cost on debt taken by the company and increase in depreciation due to capex
done in carhier years for setting up a manufactuning facility.

D Theincrease in ration 1s primarly due to increase in deposit rates of the banks.

E  The current ratio is less than 1is primarily due to better payment terms with creditors,

(This spece has been intentionally left blank)
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42 Leases

Company as a lessee
I'he Company has leases tor plant and machinery, office prenuses and relared facthues. These are short term lease for perniod of less than one years and are further renewable by mural
I'he lease payments tor such leases for the

consent on agreed terms. The Company applies the ‘short-term lease” and ‘lease of low value assers” recogmnon exempuions for these leas
akh (31 March 2023: INR 66.52 lakh).

year amounts to INR 3.

Further, the Company do not have any leases which qualifics the recogmuon principal of lease habilities and Right-of-use asscts as set out n the accountng policy.

(This spece has been lef blank intentionally)




PICL (India) Private Limited

CIN: U74899HR1994PTC113718

Notes to Financial Statements for the year ended 31 March 2024
(All amounts in INR in lakh unless otherwise stated)

43

A

(i)

(ii)

(iii)

(iv)

Employee benefit obligations

Contribution to Defined Contribution Plans

The Company has defined contribution plans. Contributions are made to provident fund in India for emplovees as per regulations. The contributions are made to registered
provident fund administered by the government. The obligation of the Company s limited o the amount contributed and it has no further contractual nor any constructive

obligation. The expense recognised during the year towards defined contribution plan 1s as under:

Particulars For the year For the year
ended ended
March 31 2024 | March 312023
Limployer's contribution to Provident Fund 42.47 44.73
Iimplover's contribution to Employee State Insurance 2,01 3.26
Expense recognised during the year 44.48 47.99
Gratuity
As at As at

Particulars 31 March 2024 31 March 2023

Current Non-current Current Non-current
Gratuity 8.93 107.69 4.21 88,16
Total 8.93 107.69 4.21 88.16

Disclosure of gratuity

The Company has a defined benefit gratuity plan (funded). The Company’s defined benefir gratuity plan is a final salary plan for employees, which requires contributions to be
made to a separately administered fund. Graruity (being administered by a Trust) is computed as 15 days salary, for every completed year of service or part thercof in exeess of 6
months and is payable on retirement/termination/resignation. The Gratuity plan is governed by the Payment of Gratuty Act, 1972, Under the act, employee who has completed
five years of service 15 entitled to specific benefit. The level of benefits provided depends on the member’s length of service and salary at retirement/termination/resignation.
The Gratuity plan for the Company is a defined benefit scheme where annual contributions as demanded by the insurer are deposited to a Gratuity Trust Fund established to
provide gratuity benefits. The Trust has taken an insurance policy, whereby these contributions are transferred to the insurer. The Company makes provision of such gratuity

asset/liability in the books of account on the basis of actuarial valuation carried out by an independent actuary.

Amount recognised in the statement of profit and loss is as under:

Description For the year ended For the year ended

31 March 2024 31 March 2023
Current service cost 19.77 14.92
Interest cost on defined benefit obligation 6.93 5.63
Net impact on profit (before tax) 26.70 20.55
Actuarial loss/(gan) recognised during the year 5.44 (1.87)
Amount recognised in total comprehensive income 32.14 18.68
Change in the present value of obligation:
Description For the year ended For the year ended

31 March 2024 31 March 2023
Present value of defined benefit obligation as at the beginning of the year 92.37 77.62
Current service cost 19.77 14.92
Interest cost 6.93 5.63
Benefits paid (3.90) (3.93)
Actuarial loss/ (gain) 5.70 (1.87)
Present value of defined benefit obligation as at the end of the year 120.87 92.37
The Company expects to contribute INR 24.39 lakh (31 March 2023 : INR 19.82 lakh) to gratuity fund in the next financial year
Movement in the plan assets recognised in the balance sheet is as under:
Description For the year ended For the year ended

31 March 2024 31 March 2023
Fair value of plan assets at the beginning of the year - -
Expected return on plan assets = =
Contributions 399 -
Benefits pad out of Planned Asser Funds = "
Acruarial gain on planned asset 0.26 -
Fair value of plan assets at the end of the year 4.25 -
“100% 0 of fund is managed by Insurance Company.
Reconciliation of present value of defined benefit obligation and the fair value of assets:
Description For the year ended For the year ended

31 March 2024 31 March 2023
Present value of funded obligation as at the end of the year 120.87 92.37
Fair value of plan assets as at the end of the year funded status e

92.37

Unfunded/funded net liability recognized in balance sheet
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(v) Remeasurement gains/(losses) in other comprehensive income

Description

For the year ended
31 March 2024

For the vear ended
31 March 2023

Actuarial (gain)/loss from change in demographic assumption

5.97

(vi)

(vii)

Actuarial loss/(gain) from change in financial assumption (1.70)
Actuarial (gain) from experience adjustment (0.53) (0.17)
Total actuarial loss/(gain) 5.44 (1.87)
Actuarial assumptions
Description For the year ended For the year ended
31 March 2024 31 March 2023
Discount rate 7.25 " per annum 7.50 "4 per annum
Rate of increase in compensation levels 6.00 "o per annum 6.00 "o per annum
Mortality [ALM 2012-14 TALM 2012-14
Retirement age 58 Years 58 Years
Sensitivity analysis for gratuity liability
Description For the year ended For the year ended
31 March 2024 31 March 2023
Impact of change in discount rate
Present value of obligation at the end of the year 120.87 92.37
- Impact due to increase of 1" (9.81) (7.64)
- Impact due to decrease of 1% 11.32 8.82
Impact of change in salary increase
Present value of obligation at the end of the year 120.87 92.37
- Impact due to increase of 1% 11.35 8.86
- Impact due to decrease of 1% (10.01) (7.81)

(viii)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable ehanges in key
assumptions occurring at the end of the reporting period. The sensitivity analyses are based on a change in a significant assumption, keeping all other assumptions constant. The
sensitivity analyses may not be representative of an actual change in the defined benefit obligation as it is unlikely that changes in assumpuons would occur in isolation from one

another.

Maturity profile of defined benefit obligation

Description

For the year ended
31 March 2024

For the year ended
31 March 2023

Within next 12 months 8.94 4.21
Between 1-5 years 22,46 ‘ 14.24
89.47 73.92

Bevond 5 years

The average duration of the defined benefit plan obligation at the end of the reporting period is 14 years (31 March 2023: 15 years).

(Vhis space bas been left blank intentionally)
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44 Fair value disclosures
(i) Fair values hierarchy

(i)

(iii)

Financial assets and financial habihoies measured at fur value m the financial statement are divided mto three Levels of a fair value hierarchy. The three levels are detined based on the observabihiy

of sigmficant mputs to the measurement, as follows:

Level I; Quoted prices (unadjusted) m active markets for fimancial nstruments
Level 2: The fair value of financial mstruments that are not traded 1n an active market 1s determuned using valuation technigues which maxinuse the use of observable market data rely as hitle as

possible

ity specific esnmates.

Level 3: 1f one or more of the significant inputs 1s not based on observable market dara, the mstrument 1 ncluded n level 3.

Financial instruments measured at fair value - recurring fair value measurements
‘The Company does not have any financaal mstruments which are measured at far value either through statement of profit and loss or through other comprehensive ncome.

Fair value of instruments measured at amortised cost

Iaur value of instruments measured at amorused cost for which fair value is disclosed s as follows:

i 31 March 2024 31 March 2023

Particulars Level - ~
Carrying value Fair value Carrying value Fair value

Financial assets
Trade recenvables Level 3 6,146.14 6,146.14 5091.25 5,091.25
Cash and cash equivalents Level 3 1,818.81 1,818.81 304.94 304.94
Other bank balances Level 3 - - 881.42 881.42
Other financial ass Level 3 40.27 40.27 49.65 49.65
Total financial assets 8,005.22 8,005.22 6,327.26 6,327.26
Financial liabilities
Borrowings Level 3 10,640.37 10,6H).37 9.038.39 9,058.39
Trade payable Level 3 L1L,167.60 11,167.60 1041669 10416.69
Other financial habihities Level 3 O48.37 048.37 4010.33 409.33
Total financial liabilities 22,756.34 22,756.34 19,884.41 19,884.41

, cash and cash equivalents, other bank balances, trade recevables, current borrowings, trade payables and other
nstruments. The fair value of the financial assets and habihties 1s included

The management assessed that farr values of current loans, current financial 2
current financial labihnes approximate their respective carrying amounts largely due to the short-term maturt
at the amount at which the mstrument could be exchanged i a current transacuion between willing parties, other than i a forced or hiquidation sale. The following methods and assumptions were

s of thes

used to estmate the fur values:

(1) Longterm fixed-rate receivables are evaluated by the Company based on parameters such as interest rates, specific country nsk factors and individual creditworthiness of the customer. Based on
this evaluation, allowances are taken mto account for the expected credit losses of these recervables.
(1) The far values of the Company’s interest-bearing borrowings, loans and other financial liabilities are determed by using DCE method using discount rate that reflects the issuer’s borrowing rate as
at the end of the reporting period. The own non-performance nisk as at 31 March 2024 was assessed to be msigmficant
(1)
All the long term borrowmg facilities availed by the Company are varable rate facilities which are subject to changes in underlying interest rate indices. Further, the credit spread on these facilities
are subject to change with changes i Company's creditworthiness. The management behieves that the current rate of interest on these loans are n close approximaton from market rates applicable
to the Company. Therefore, the management estmates that the fair value of these borrowangs are approximate to their respective carrying values.
45 Financial risk management
(i) Financial instruments by category
As at As at
Particulars 31 March 2024 31 March 2023
FVTPL FVOCI Amortised cost FVTPL FVOCI Amortised cost
Financial assets
Trade recewables - - 6,146.14 - - 5,091.25
Cash and cash equivalents - - 1,818.81 - - 304.94
Other bank balances - = - - = 881.42
Other financial assets - - 40.27 = - 49.65
Total - - 8,005.22 = = 6,327.26
Financial liabilities
Borrowings - = 10,640.37 = = 9,058.39
Trade payable - - 11,167.60 - - 10,416.69
Other financial habihnes = = 948.37 = - 49.33
Total - - 22,756.34 - - 19,884.41
ii) Risk Management

‘The Company’s activities expose 1t to market nisk, hquidity nisk and credit nsk. The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's
nisk management framework. This note explamns the sources of nsk which the ennity 15 exposed to and how the entity manages the nisk and the related impact in the financial statements.

Risk Exposure arising from Measurement Management

Credat risk Cash and cash equivalents, trade Ageing analysis Bank deposits, diversification of asset base, credit houts and collateral.

recevables, financal assets measured
at amortised cost

Liquidity nsk Borrowings and other liabilities Rolling cash tlow Avatlability of commutted credit lines and borrowing facilines

forecasts

Recogmised financial assets and Cash flow forecasting Forward contract/hedgng, if required

liabilities not denomunated 1n Indian

Market risk - foreign exchange

Market risk - interest rate Long-term and short-term borrowings | Sensitvity analysis Negotiation of terms that refleet the market factors

at variable rates

The Company’s risk management is carried out by a central treasury department (of the Company) under pohcies approved by the board of directors. The board of directors provides principles for
overall sk management, as well as policies covenng specitic arca 1
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A) Creditrisk

Credit nsk s the nsk that a counterparty fails to discharge an obhgaton to the Compan

recenvables to customers, plac
cash and cash equivalents,
rrade recenvables,

- loans and recenvables carned at amortsed cost, and

- deposits wath banks

a) Credit risk management

The Company assesses and ma

ages credit sk based on mrernal credit ranng system, co

The Company s exposed to this nsk for v

anous finaneial mstruments, for example by granting loans and

1 deposits, ete. The Company’s masimum exposure to credit sk s Timited 1o the careying amount of following types of financial assets

wously momtonng defaults of customers and other counterparnes, wennfied ather individually or by the

company, and mcorporates this mformaton mto its credit risk controls. Internal credit ratng 1s performed for cach class of financial nstruments wath different charactenstics. The Company assigns

the following eredit ratings to cach class of financial assets based on the assumptions, inputs and factors speeific to the class of financal assets.

A: Low

B: Medwm

C: High

Assets under credit nisk —

Credit rating Particulars 31 March 2024 31 March 2023

A: Low Other financial asscts 40.27 49.65
Cash and cash equivalents 1,818.81 304.94
Other bank balances - 881.42
T'rade recevables 6,146.14 3,091.25

C: [high ‘TI'rade receivables 1348 13.48

Cash and cash equivalents and bank deposits
Credit nisk related to cash and cash eq

Fradde receivables

valents and bank deposits 1s managed by only aceepting lughly rated banks and diversifying bank deposits and accounts m different banks.

The Company closely momtors the creditworthiness of the debtors through internal systems that are configured to define eredit s of customers, thereby, limiung the credit nisk o pre-

caleulated amounts. The Company assesses inerease in eredit nisk on an ongoing basis for amounts recenvable that become past due.

Other financial assets measured at amoriised cost

Other financial assets measured at amortised cost includes secunty deposits and others. Credit nsk related to these other financal a:
¢ within defined limts.

amounts (lll'llll'llll)LlS])‘, while ar the same time in

b

=

Expected credit losses

Trade receivables

(1) The Company recogmses lifenme expected credir loss
recevables.

rnal control system n place ensure the amounts

s managed by

momtonng the recoverabihity of such

s on trade recenvables using a simplified approach and uses hustornical mformanon to arrive at loss percentage relevant to cach category of trade

Ageing 31 March 2024 31 March 2023
Gross carrying | Expected loss| Expected credit | Gross carrying Expected loss Expected credit
amount - trade rate® loss* amount - trade rate® loss*
receivables receivables
Current but not due 4,667.77 0.00% 3,233.70 0.00%
0-90 (|a_\'$ 1,326.06 0.00% - 1,652.39 0.00% -
91-180 days 60.39 0.00" - 43.97 0.00%
181-270 da 2542 0.00% 106.63 0.00%
271-365 da 0.73 0.00%s - 000" -
366-435 days 38.56 0.00% = 30.96 0.00%
436-545 days 4.08 0.00% - 6.63 0.00%
546-633 days 354 0.00% 2.60 0.00%
636-725 days 0.03 0.00% - 0.04 0.00%
726-815 days 0.09 000" 3.37 0.00%
816-905 days 6.30 0.00% - 0.49 0.00%
906-993 days 247 0.00% 0.17 0.00%
996- 1085 days 0.03 0.00% - 0.16 0.00% -
More than 1085 days 2415 55.85" 13.48 23.61 57.11% 13.48
Total 6,159.62 13.48 5,104.73 13.48

*Amount s below the rounding off nonns of the Company

(1) Reconcihaton of loss allowance provision from beginming to end of reporting period:

Reconciliation of loss allowance

Trade receivables

Loss allowance on 01 April 2022
Less: Changes n loss allowances due to utihsation
Add: Changes n loss allowances due to creation

13.48

Loss allowance on 31 March 2023

Less: Changes n loss allowances due to unhsation

Add: Changes i loss allowances due to creation

Loss allowance on 31 March 2024

Other fimanceal assets measured al amortised cost

“The Company provides for expected credit losses on loans and advances by assessing individual fimancial mstruments for expectation of any credit los
receivables of vaned natres and purpose, there is no trend that the Company can draws to apply cons
12 month expected credit losses upon initial recognition and provides for lifenme expected eredit losses upon sigmficant increase n credit nisk. The Company does not have anyes
impairment recognised on such assets considerng their low credit risk nanure. 4

B

~

Liquidity risk

Prudent liquidity risk management mplies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of commutted credit facilines

obligatons when due. Due to the nature of the busmess, the Company mamtams flexibility in funding by mamtaming avalability under ThLCC

Management momtors rolling forecasts of the Company’s hquidity position and cash and cash equivalents on the basis of expected
market in which the entity operates. In addition, the Company’s liquidity management policy involves projecung cash flows m mayg
meet these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements and mamtaming debr fing]

24 ;GM.Uqram

cies and con

s. Since this category
stently to entire population For such financial assets, the Company's pabefdy Vq(
L
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a)

b)

0
a)

(w)

b)

Financing arrangements

I'he Company had access to the followmg undrawn borrowmg facilites at the end of the reporting penod:

31 March 2024

31 March 2023

- Lxpirng within one vear (cash credst, bank loans and other facihnes) 2,514.90 5,351.30
- Expinng beyond one year (bank loans) - -

9,514.90 5,351.30
Maturities of financial liabilities
The tables below analyse the Company’s financial labihues mto elevant matunty groupmgs based on there contractual matuntes for all non-denvanve inancial habihues.
The amounts disclosed in the tble are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting 1s not sigmificant.
31 March 2024 Less than | I-3 years 3-5 years More than 5 years Total

year
Non-derivative
Borrowings 2,082+ 3,738.82 1,819.11 3,000.00 10,640.37
T'rade payable 11,167.60 11,167.60
Other financial habilites 948.37 . - - 948.37
Total 14,198 41 3,738.82 1,819.11 3,000.00 22,756.34
31 March 2023 Less than 1 1-3 years 3-5 years More than 5 years Total
year

Non-derivative
Borrowings 2,067.76 3,502.32 2,533.64 934.67 9,058.39
‘T'rade payable 10,416.69 10,416.69
Other fimanenl abihites 409.33 - - 409.33
Total 12,893.78 3,502.32 2,533.64 954.67 19,884.41
Market risk

Foreign currency risk

Foreign currency nisk 1s the nisk that the fur value or future cash flows of an exposure will Auctuate because of changes i foreign exchange rates. The Company’s exposure to the nsk of changes i

forengn exclange ttes relates ponmly w the Company’s operimyg acovaties (when revenue or expense s denommated mea foregn currency).

"The Company uses forcign currency forward exchange contracts to hedge its nisks associated with fluctuations m foreign currencies relatng to foreign currency habilines. The following are

outstanding denvanves contracts:

Nature of hedge instrument Description of hedge 31 March 2024 31 March 2023
Amount in Amount in INR |Amountin foreign| Amountin INR
foreign currency Lakh currency (USD) Lakh
(USD/CNY)
Contract : Forward contract
l'orward contract To take protection aganst apprecianon in Indian Rupees agunst USD +46,000.00] 38.35
payable m respect of imports agamnst letter of credit

Unhedged foreign currency risk exposure in foreign currency:
The Company exposure to foreign currency nsk at the end of the reporting penod expressed n INR, are as follows:

Particulars 31 March 2024 31 March 2023
UsD usD

Financial assets

Trade recewvables 776.05 622.43

Financial liabilities

Trade payables 1,009.03 377.67

Net exposure to foreign currency risk (liabilities) /assets (232.98) 244.76

Sensitivity

The sensitivity of profit or loss and equaty to changes i the exchange rates arises manly from foreign currency denommated financial nstruments.

Particulars 31 March 2024 31 March 2023

USD sensitivity

INR/USD- increase by 210" (previous year: 4.88"0)* (+.89) 11.94

INR/USD- decrease by 210”0 (previous year: 4.88"0)* +.89 (11.94)

* Holding all other rariables constant

Interest rate risk
Liabilities

The Company’s policy 1s to munmuse interest rate cash flow nisk exposures on long-term financing, The Company 1s exposed to changes in market mterest rates through

mterest rates. The Company’s mvestments m fixed deposits all pay fixed interest rates.

Linterest rute risk expasure

Below is the overall exposure of the Company to meerest rate risk:

Particulars

31 March 2024

31 March 2023

Varable rate borrowing
Iixed rate borrowing

10,640.37

9,058.39

10,640.37

9,058.39

Total borrowings Y

Sensttivity

Below 1s the sensivity of profit or loss and equity changes i interest rates.

Particulars 31 March 2024 31 March 2023
Interest sensitivity*

Interest rates — mcrease by 100 bps (previous year: 100 bps)* 106.40 90.38
Interest rates — decrease by 100 bps (previous vear: 100 bps)* (106.40) (90.58)
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* olding all atber varables constant

ii) Assets
The Company’s fixed deposits are carned at amortised costand are fised mte deposits, They are therefore not subgect to mterest rate risk as defined m Ind AS 107, smee neither the carrymg amount
nor the future cash Aows will luctuate because of a change in market nterest rtes.

D) Price risk

I'he Company does not have any sigmbicant mvestments m equity mnstruments which create an exposure to price nisk.
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46 Capital management

(a)

Ior the purpose of the Company’s capital management, capital mcludes issued equaty capatal, secunties premmum and all other equity reserves attnbutable to the equaty holders of the Company. The

s capital management 1s o maxinuse the sh

primary objective of the Compa holder value.

‘The Company manages its capital structure and makes adjustments i light of changes m economie conditions and the requirements of the financial covenants. To mamtam or adjust the capaal
structure, the Company may adjust the dividend payment o shareholders, return capital to sharcholders orissue new shares. The Company monitors capital using a debt cquity ratwo, which is total
borrowing divided by total equiry.

Ihe Company ncludes within toral borrowsng, iterest bearing loans and borrowmngs.

Debt equity ratio

Particulars 31 March 2024 31 March 2023
Toml borrowings 10,640.37 9,0538.39
Total cquity 5,163.78 +,382.00
Debt to equity ratio 2.06 2,07

In order to aclhieve this overall objective, the Company

capital management, amongst other things, aims to ensure that it meets financial covenants attached to the mnterest-bearmg loans and
borrowings that define capital structure requirements. Breaches in meenng the financial covenants would pernut the bank to immediately call loans and borrowngs. There have been no breaches i
the financial covenants of any mterest-bearing loans and borrowing in the current period. No changes were made i the objectives, policies or processes for managing capital during the years ended
31 March 2024 and 31 March 2023.

(This spece has been left Dlank intentionally)
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47

()

(b)

(©)

(d)

(e)

Revenue from Contracts with Customers

Indian Accounting Standard 115 Revenue from Contracts with Customers (“Ind AS 1157), establishes a framework for determining whether, how much and when revenue is recognised and
requires disclosures about the nature, amount, timing and uncertainty of revenues and cash flows anising from customer contracts. Under Ind AS 113, revenue is recognised through a 5-step

approach:

(1) Identify the contract(s) with customer;

(11) Idennfy separate performance obligations in the contracr;

(11) Determine the transaction price;

(i) Allocate the transaction price to the performance obligations; and
(v) Recognise revenue when a performance obligation s satisfied.

Disaggregation of revenue
Set out below is the disaggregation of the Company’s revenue from contracts with customers:

Sale of products

31 March 2024

31 March 2023

Revenue from customers (transferred at point of time)
Tortal revenue from contracts with customers
Revenue by geography

India

Outside India

31,980.17

29,012.32

31,980.17

29,012.32

29,263.04

2,717.13

26,936.51
2,075.81

Total revenue from contracts with customers

31,980.17

29,012.32

Timing of revenue recognition

Goods transferred at a point in time

31,980.17

29,012.32

Total revenue from contracts with customers

31,980.17

29,012.32

Revenue recognised in relation to contract liabilities

Ind AS 115 also requires disclosure of ‘revenue recognised in the reporting period that was included in the contract liability balance at the beginning of the period” and ‘revenue recognised in

ime has been disclosed as below:

the reporting period from performance obligations satisfied (or partially satisfied) in previous periods.

Description Year ended Year ended
31 March 2024 31 March 2023
Revenue recognised in the reporting period that was included in the contract liability balance at the beginning of the period 103.19 2,238.43
Revenue recognised in the reporting period from performance obligations satsfied (or partially satisfied) in previous periods * -
Total 103.19 2,238.43

Contract balances

As at 31 March 2023

Description As at 31 March 2024
Non-current Current Non-current Current
‘Trade receivables - 6,146.14 - 5,091.25
Contract liabilities related to sale of goods
Advance from customers - 29.25 - 103.19
Trade receivables are non-interest bearing and are generally on terms of 7 days to 90 days.
Contract liabilitics consist of short-term advances received from customer to supply goods.
Reconciliation of revenue recognised in Statement of Profit and Loss with Contract price
Description Year ended Year ended
31 March 2024 31 March 2023
Contract price 32,105.42 29,102.77
: Sales return (120.73) (82.59)
ss: Discount, rebates, credits etc. (4.52) (7.86)
Revenue from operations as per S nt of Profit and Loss 31,980.17 29,012.32

Performance obligations
The performance obligation is satisficd upon delivery of the product and payment 1s generally due within 7 days to 90 days from delivery.
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(a)

(b)

(d)

Share based payments

Scheme details

The Holding Company has Employee Stock Option Scheme ie. "Amber Enterprises India Limited - Employee Stock Option Plan 2017" (“Plan®), under which the Nomination and
Remuneration Committee, at its discretion, may grant share options of the Holding Company to cligible emplovees of the Holding Company or to the emplovees of any of its subsidiary
company. Under this plan, the options shall vest not earlier than 1 (One) year and not later than maximum Vesting Period of 5 (Five) years from the date of Grant. Vesting of Options

would be subject to continued employment with the Company and thus the Options would vest essentially on passage of ume.

Number of options Grant date Vesting date Exercise period Exercise price Fair value on grant date
outstanding
3,750 13-May-22 12-May-23 3 years from date of vesting 2,879.45 1,372.00
3,750 13-May-22 12-May-24 3 years from date of vesting 2,879.45 1,533.90
3,750 13-May-22 12-May-25 3 years from date of vesting 2,879.45 1,674.00
3,750 13-May-22 12-May-26 3 years from date of vesting 2,879.45 1,825.20

Compensation expenses arising on account of the share based payments

31 March 2024

31 March 2023

Lixpenses arsing from cquity — settled share-based pavment transactions 73.04 104.29
Total 73.04 104.29

Fair value on the grant date

The fair value at grant date 1s determined using “Black Scholes Pricing Model” which takes into account the excrcise price, term of the option, share price at grant date and expecred price

volatility of the underlying shares, expected dividend yield and the nisk free mnterest rate for the term of the option.

The following inputs were used to determine the fair value for options granted on 13 May 2022,

Description

Vest 1

Vest 2

Vest 3

Vest 4

Number of options outstanding
Grant date

Financial year of exercise

3,750.00
13-May-22
2023-24 to 2026-27

3,750.00
13-May-22
2024-25 1o 2027-28

3,750.00
13-May-22
2025-26 to 2028-29

3,750.00
13-May-22
2026-27 o 2029-30

Share price on grant date (in INR) 3,379.45 3,379.45 3,379.45 3,379.45
Expected life (in years) 25 55 4.5 5.5
Price volatility of company's share * 47.10% 43.70" 4190 41.90"
Risk free interest rate 6.70" 710" 7.20" 7.40%
lixercise price (in INR) 2,879.45 2,879.45 2,879.45 2,879.45
Dividend yield 0.29% 0.29% 0.29% 0.29%,
Iair value of option (in INR) 1,372.00 1,533.90 1,674.00 1,825.20

*The measure of volatility used is the annualized standard deviation of the continuously compounded rates of retum of stock over the expected lives of different vests, prior to grant datc.
Volatility has been caleulated based on the daily closing market price of the Company's stock on BSE over these years.

Movement in share options during the year

Description

Number of options

Weighted average exercise
price

Outstanding as on 01 April 2022

Options granted during the vear

Options forfeited/lapsed/expired during the year
Options exercised during the year

Options outstanding as at 31 March 20223
Options granted during the year

Optons forfeited/lapsed/expired during the year
Oprtions exercised during the year

Options outstanding as at 31 March 2024 *#

Exercisable at the end of the period.

15,000

15,000

15,000
3,750

2,879.45
2,879.45

2,879.45

“The weighted average remaining contractual life of the share options outstanding at the end of year is 3.61 years (31 March 2023: 4.61 ycars).
# "The weighted average fair value of share options outstanding at the end of year is INR 1,601.28 per share option (31 March 2023: INR 1,601.28 per sharc option).

(This space bas been lft blank intention




PICL (India) Private Limited

CIN: U74899HR1994PTC113718

Notes to Financial Statements for the year ended 31 March 2024
(All amounts in INR in lakh unless otherwise stated)

49 Details of CSR expenditure:

31 March 2024

31 March 2023

a) Gross amount required to be spent by the Company durmg the vear 16.32 -
bj Amount approved by the Board to be spent during the year 16.32 -
c) Amount spent during the vear ended on 31 March 2024: In cash Yet to be paid in cash Total
1) Construchon/acquisinon of any asset
1) On purposes other than (1) above 18.00 13.00
d) Amount spent during the year ending on 31 March 2023 In cash Yet to be paid in cash Total
1) Construction/acquisiion of any asset
i) On purposes other than (i) above 5
(e) Details of spent on other than ongoing projects: 31 March 2024 31 March 2023
(1) Preventng and promoting health care, sanitanon and making avatlable safe dnnking water 8.00
(i) Promoting education including special education and employment enhanemg vocaton skills especally among chaldren, women, clderly and the differenty abled 100.33
and livelihood enhancement projects
(m) Traming to promote rural sports, nationally recognized sports, Paralympic sports and Olympics sports 10.00)

Total 118.33 | -
£) There are no unspent amount durmg at the end of year
g) Details of excess CSR expenditure: 31 March 2024 31 March 2023
Opening Balance as at 1 April .
\mount required to be spent during the year 16.32
Amount spent durmg the vear 118.33
Closing Balance 31 March 102.01 -

(Uhis has been imtentionally left blank)
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50

51

52

53

Segment information
ing Dircctor have been identified as the Chief

The Company's primary business segment s reflected based on prineipal business acuvites carnied on by the Company. Mar
of the varnous performance indicators of the Company

Operating Decision Makers (CODAM') and evaluates the Company's performance and allocates resources based on anal
a single unit. Therefore, there are no separate reportable business segments as per Ind AS 108- Operatng Scgments. The Company operates in one reportable busine
manufacturing of consumer durable products and is primarily operating in India and hence, considered as single geographical segment (refer note 47 for revenue by geography).
Majority of the revenue is derived from one geography and one external customers (who individually constitutes more than 10" 0 of the Company's total revenue) amountng to INR
5,269.85 lakh (31 March 2023: INR 5,736.70 lakh from one external customers who individually constitutes more than 10" of the Company's total revenue).

5 Stgmcnr LC.,

Additional regulatory information

(1) The Company do not have any Benami property, where any proceeding has been inmitiated or pending against the Company for holding any Benami property. under the

Prohibition of Benami Property 'ransactions Act, 1988 and rules made thereunder.

(i) The Company don't have any balances with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956 for the year ended 31
March 2024

“T'he following table summarises the transactions with the companies struck off under section 248 of the Companics Act, 2013 or section 560 of the Companies Act, 1956 for the
vear ended as at 31 March 2023

Name of struck off company Nature of transactions with struck off ~ |Balance outstanding as on| Relationship with the Struck off company, if any
company 31 March 2023
Container Corporation of India Limited Professional services avaled 0.45 Lixternal vendor
Sumitron Lxports Pyt. Litd. Professional services availed 0,46 Iixternal vendor
Star Wire India Lid. Professional services availed 0.03 Lixternal vendor

(ii1) ‘The Company does not have any charges or satisfaction which are vet to be registered with the Registrar of Companies beyond the statutory period.
(iv) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identificd m any manner whatsocver by or on behalf of the Company (Ulumate Beneficiaries) or

(b) provide any guarantee, secunity or the like to or on behalf of the Ultimate Beneficiaries
(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

(a) dircetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ulumate Bencficiaries) or

(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries

(vii) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

(viit) The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

The Company has not been declared as wilful defaulter by any bank or financial institution or other lender.

The Company has appointed independent consultants for conducting a transfer pricing study to determine whether the international transactions with associate enterprises and
specified domestic transactions were undertaken at “arm’s length basis™. Adjustments, if any arising from the transfer pricing study shall be accounted for as and when the study is
completed. The management confirms that all international transactions with associate enterprises and specified domestic transactions are undertaken at negotiated contracted prices
on usual commercial terms,

The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has operated throughout
the year for all relevant transactions recorded in the software, except that audit trail feature is not enabled for direct changes to data for users with certain privileged access nghts and
also for certain changes made using privileged/ administrative access right. Further no instance of audit trail feature being tampered with was noted in respect of other software.

For S.R. Batliboi & Co. LLP For and on behalf of Board of Directors off
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